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ABSTRACT 

The bill is designed to amend the Public Health 
Service Act in order to revise and extend the programs of assistance 
under Title VII for training in the health and allied health 
professions, and to revise the National Health Service Corps 
scholarship training program* The bill details the exact additions 
and deletions to be made in the original Act* The amendments are 
organized around the original topics of the Act: Title I^-extension 
of current authorities through fiscal year 1975; Title II — general 
provisions; Title Ill—assistance for construction of teaching 
facilities; Title IV — student assistance and National Health Service 
Corps; Title V — grants for health profession schools; Title 
VI — special project grants and contracts; Title VII— public and 
allied health personnel; Title VIII — medical residency training 
programs; and Title X — miscellaneous (physician distribution, 
education of allied health personnel, study of allied health 
personnel, study of funding alternatives for health professions 
education, and recovery) * (Author/PR) 
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A BUL.L 

To amend the Public Health Service Act to revise and extend 
the programs of assistance under title VII for training in the 
health and allied health professions, to revise the National 
Health Service Corps "program and the National Health 
Service Corps scholarship training program, and for other 
purposes. 

1 Be it enacted by the Senate and House of Bepresenta- 

2 tives of the United States of America in Congress assembled, 

3 SHORT title; BEFERENCE to ACT; EFFECTIVE DATE; 

4 TABLE OP CONTENTS 

5 Section L (a) This Act may l)e cited as the "Health 

6 Jianpower Act of 1975'\ 



1 ' (b) Whenever in this Act an amendment or repeal is 

2 expressed in tenns of an amendment to,, or repeal of, a sec- 

3 tion or other provision, the reference shall be considered to 

4 be made to a section or other provision of the Public Health 

5 Service Act. 

6 (c) Except as otherwise specifically provided, the 

8 jrhttU tefee eiJeet Mf 1975> ¥he a n icn d m c n te met^ hf 

9 sHeb titles to provisions el title ^VS ef the Fiiblio Health 
10 'Service Aet a^e mede te mek provisions as amended 

3 1- title 3t 

12 wncndments made hij titles II, 111, ZF, F, F7, r/?^/ VII shall 

13 to/i-e Cj^ccf Jiihf 1, :I975. The amendments made by such titles 
y to provi.wnis of titles III and VII of the Public Health Sen- 
15 ice Act are made to such j^t'ovisions as amended hy title 7. 

TxVBLE OF CONTENTS 
Sec. 1. Shorttitle;referenceto Act; effective date; table of contents. 

TITLE I— EXTENSION OF CURRENT AUTHORITIES 
THROUGH FISCAL YEAR 1975 

Sec. 101. Extension. 

Tin.E II~~aENERAL PROVISIONS 

Sec. 201. New general provisions. 

Sec. 202. Advisory council. 

Sec. 203. Advance funding authority, 

Seer 004. Diocriniination r 

See. 00^ 20Jh Records and audit. 

Sec. SO^^T 205. Delegation of luitliority. 

See. ^0^7 200. Activest^rviopundor Soldiers' and Sailors' Civil Relief Act. 
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•TABLE OP COXTENTS-rContiuuGcl 

TITLE- IIIt-ASSISTANGE FOR CONSTRUCTIOX OF 
TEACHING FACILITIES 

, Sec* 301.; Grant authority ; autliorizations. ^ 
Sec/302. Grant amounts. 

Sec. 303. Ijoan guarantees and interest subsidies. - 
Sec.' 304.^ Teclinical and conforming amendments. 

TITLE IV— STUDENT ASSISTANCE; NATIONAL HEALTH 
. _ . . SERVICE CORPS 

Sec. 401. Student loan agreements. 

Sec. ,402. Loan'proyisipiis. 

Sec. '408. AutHorization of appropriations. 

Sec. 404. Distribution of assets. 

Sec. 405. Loans to schools: 

jSec. 406. Teclmical and conforming umeudment.s. 

SeC 407J Public health. traineeships. . . , '\ 

Sec. 408. Scholarships. 

Sec: 409: 'Revision of National Health Service Corps Prograin. ] 7. 

TITLE y— GRANTS FOR HEALTH PEOFESSJ,ONJi.S(MI()( )LS 
Sec^ 501. Grant amount^; authorizations. 

Sec, 502.. Grant requirements. ^ . , , ' 

Sec. 503. Start-up grants. 

Sec. 604:/Financial distress grants. \ , . 

Sec. 505. Technical and conforming amendments. 

TITLE VI— SPECIAL PROJECT GRANTS AND COiNTRACTS 

Sec. 601. Family medicine and general practice of dentistiy.' * 
Sec. G02. Family medicine training project grants. 
Sec.' -603. Assistance to disadvantaged students. 
Sec. G04. Area health education centers. 

S^c.,605. Project ;;rants and contracts for schools of optometry, pliarinacy, 
and podiatry. 

Sec. COG. Computer. technology. , . 

Sec: 607. Emergency medical .services training. ^ - 

Sec. 608. Education of Uiuied States students. rQturnjng ^rom foreign 

medical schools. • ' ■ . , — : » 

Sec. 609. Physicians assistants and twpandod funct ion dental auxiliari(»s. 
Sec; -610. General provisions. ) 
Sec. 611. Repeals and technical amendment. 

■ TITLE VIT-PUBLTC AND ALLIED HEALTH PKRSONNKL 
■SeciTOl. Public'and allied liciiltli pci-soniicl. 

-TITLE VIII-.ArEDTCAL EESIDENCY TIIATNIX.G PilOGKAMS 
Sec. 801. Medical residency training programs. 
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TABLE OF CONTENT^-Continued 

TITLE rX—mSGBLLANEOUS 

Sec. 901. Study of distribution of physicians. . . ^ 

Sec. 902. .Quality assurances respecting education and training of alliwl 

healtii pereoniiel. 
Sec 903. Allied fiealtK personnel study. 

Sec, 904. Study of fiindihg.alternRtiv''s for health professions education. 
, Sec^ 905. Recovery. — : 

1 TITLE I— EXTENSION OE CURRENT AIJTBEORI- 

2 TIES THROTOH EISGAL 1975 

3 EXTENSION 

4 Sec. 101. (a) Sections 312 (a),, 313 (aK said ^ 

5 (relating to trameeships for public healtJi .personnel and 

6 graduate training in public bealth) are eacH amended by 

7 striking out "for the fiscal year ending June 30, 1974" and. 

8 insertmg in lieu thereof "each for the fiscal years ending 

9 June.3,0,1974,and June 30, 1975". 

10 (b) Section 329 (h) (relating to the National Health 

11 Service Corps) is amended by striking out "for the/fiscal 

12 year ending June 30, 1974'* and inserting in lieu thereof 

13 "each for the fiscal .years ending June. 30, 1974, and 
June 30, 1975". 

15 (c) Section 720 (relating to grants for construction of 

16 teaching facilities) is amended by striking out "for the fiscal 

17 year ending June 30, 1974" and mserting in lieu thereof 

18 "each for the fiscal years ending June 30, 1974, and^ June 

19 30, 1975". 
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^ (d) Section 72S (relating to loan guarantees ana intcr- 

2 est subsidies) is amended — 

3 (1) by striking out "1974" in subsections (a) and 

4 (b) and inserting in lieu thereof "1975", 

5 (2) by inserting after "1974" in subsection (e) 

6 the following: and in the next fiscal year". 

7 (c) Section 747(d) (relating to loans for students in 

8 foreign medical schools) is amended by striking out "two" 

9 and inserting in lieu thereof "three". 

10 (f) The section 767 entitled "grants fob tbaining, 

11 TRAINEESHiPS, AND FELLOWSHIPS IN FAMILY MEDICINE** 

12 is amended by striking out "for the fiscal year ending June 

13 30, 1974" and inserting in lieu thereof "each for the fiscal 

14 years ending June 30, 1974, and June 30, 1975". 

15 (g) The section 768 entitled "grants foe SUPPORT 

16 OF POST-GRADUATE TRAINING PROGRAMS FOR PHTSICIANS 

17 AND DBNTiST»s" is amended— 

13 (1) by striking out "for the fiscal year ending 

19 June 30, 1974" m subsection (a) and inserting in lieu 

20 thereof "each for the fiscal years ending J une 30, 1974. 

21 andJune30, 1975";and 

22 (2) by inserting "and the next fiscal year" after 

23 "1974," in subsection (b) (3) (B). 

24 (h) Section 769 (a) (relating to grants for training for 
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1 health professions teaching personnel) is amended striking 

2 out ^^for the fiscal year ending June 30, 1974'' and inserting 

3 in^ lieu thereof ^Vach for the fiscal years ending June 30, 

4 1974, and June 30, 1975''. ' ' , * 

5 (i) Section 769A (relating to grants for computer tech- 

6 nology) is amended by striking out ^^for the fiscal year end- 
% ing June 30, 1974" and inserting in lieu thereof ^^each for 
6 the fiscal years ending June 30, .1974, arid June 3Q, 1975" 
9 (j) Paragraphs (1) and (2) of section^ 770 (j) : (relaf- 

10 ing to capitation grants) are each amended by stiiiking out 

11 ^^for the fiscal year ending June 30, 1974" and inserting in 

12 lieu tliereof ^^each for the fiscal years ending June 30, 1974, 

13 and June 30, 1975". . . , : 

14 (k) Section 771 (relating to start-up assistance) is 

15 amended ^(1) by striking out ^'two".in subsection (a) (6) 

16 and inserting in lieu thereof ^^throe", (2) by striking^out 

17 ''July 1, 1974" in subsection (b) (2) .niid inserting dft/lieu 

18 tliereof ''July 1, 1975", and (3) by stnking out ''June 3C), 

19 1975"* in such subsection and inserting in lieu thereof 

20 "June 30, 1976". ' ' , /' 

21 (1) Section 772(d) (relating to special project grants 

22 and contracts) is amended by striking oiit "for the fiscal 

23 year ending June 30; 1974" and inserting' in lieu thereof 
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1 "each for tlie fiscal years ending June 30, 1974-, and June 

2 30,1975". 

3 (m) Section 773(a) (relating to financial distress 

4 grants) is amended by striking out *'for the fiscal year end- 
.5 ing June 30, J 974" the first lime it appears and inserting in 

6 lieu thereof "oacli for the fiscal years ending Jiuie 30, 1974, 

7 and June 30, 1975". 

8 (n) Section 774 (c) (relating to education initiative 

9 awards) is amended b}' striking out "for the fiscal year end- 

10 big June 30, 1974" and inserting in lieu thereof "each for 

11 ilie fiscal years ending June 30, 1974, and June 30, 1975". 

12 (o) Section 780 (relating to scholarship grants) is 

13 amended (1) by striking out "the next fiscal year" in sub- 
section (b) and in.serting in lieu thereof "the next two fiscal 

15 years", (2) by striking out "1974" in .such sub.section and 
subsection (c) (1) (B) and inserting in lieu thereof "1975". 

17 (3) by striking out in .sub.sections (b) and (c) (1) (B) 

18 "June 30, 1975" and inserting in lieu thereof "June 30, 

19 1976" and (4) by striking out "two" in subsection (c) (1) 

20 ( A ) and inserting in lieu thereof "three", 

21 (p) The section 785 entitled "scholakship grants 

22 FOR STUDY abroad" is amended ( 1 ) by striking "two" in 

23 subsection (e) (1) and inserting in lieu thereof "three", (2) 

24 by striking out "1975" in subsection (e) (2) and in.serting 

R 
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1 in lieu thereof "1976", and (8) by striking out in such sub- 

2 section "1974" and inserting in lieu thereof "1975". 

'S (q) Section 786 (relating to physician shortage area 

4 scholarships) is amended (1) by striking out "for the fiscal 

5 year ending June 30, 1974" and inserting in lieu thereof 
G "each for the fiscal years ending June 30, 1974, and 

7 Juno 30, 197r/', (2) l)y striking out "1975" and inserting 

8 in lieu thereof "1976", and (3) l)y striking out "1974" and 

9 inserting in lieu thereof "1975". 

10 (r) (1) Section 792 (b) (relating to special impro ve- 
il ment grants) is amended by striking out "for the fiscal year 

12 ending June 30, 1974" and inserting in lieu thereof "each 

13 for the fiscal years ending June 30, 1974, and June 30, 
VI 1975". 

15 (2) Section 792(c) (1) (relating to special projects) 

16 is amended by striking out "for the fiscal year ending 

17 June 30, 1974" and inserting in lieu thereof "each for the 

18 fiscal years ending June 30, 1974, and June 30, 1975". 

19 (3) Section 793(a) (relating to tiaineeships for ad- 

20 vanced training) is amended by striking out "for the fiscal 

21 year ending June 30, 1974" and inserting in lieu thereof 

22 "each for the fiscal years ending June 30, 1974^ and 

23 June 30, 1975". 

24 (4) Section 794A (b) (relating to assistance for recruit- 
2D ment) is amended by striking out "for the fiscal year end- 



ling June 30, 1974*^ and inserting in lieu thereof "each for 
the fiscal years ending June 30, 1974, and June 30, 1975^\ 
TITLE n-GENBEAL PROVISIONS 

NEW GENERAL PROVISIONS 

Sec. 201. (a) Sections 701 through 711 are repealed- 

(b) Sections 724, 725, 799, and 799A are transferred 
to part A of title VII and are redesignated as sections 701, 
702, 703, and 704, respectively. 

(c) (1) The Heading for part A of title VII is amended 
to read as follows: 

"Part A—Gbnbeal Pro\^sions'' 
(2) The heading for part H H oi title VII is repealed- 

(d) Sect-Ion 701 (as so redesignated) is amended — 

(1) by striking out "As used in this part and 
parts 0, E, and F— ' and inserting in lieu thereof "For 
purposes of this title 

(2) by inserting "or an equivalent degree^^ after 
"degree in public health^^ in paragraph (4) ; and 

*? (3) by adding at the end the following new para- 

graphs: 

"(7) (A) The term 'program for the training of 
pliysician assistants^ means an educational program 
which (i) has as its objective the education of individuals 
who will, upon completion of their studies in the pro- 
gram, be qualified to effectively provide primary health 
10 ' 
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1 care under the supervision of a physician and (ii) meets 

2 guidelines prescribed by the Secretary in accordance 

3 with subparagraph (B). 

4 "(B) After consultation witli appropriate profes- 

5 sional organizations, the Secretary shall prescribe guide- 

6 lines for programs for tlie training of physician assistants. 

7 Such guidelines shall, as a minimum, require that such 

8 a program — 

9 " (i) extend for at least one academic year and 

10 consist of— 

11 "(I) supervised clinical practice, and 

12 "(II) at least four months (in the aggre- 

13 gate) of classroom instruction, 

M directed toward preparing students to deliver pri- 

15 mary health care; and 

IG " (ii) have an enrolhnent of not less than eight 

17 students. 

18 ^^(8) (A) The term 'programs for tlic training of 

19 nui'se practitioners' rneum educational programs for reg- 

20 istered nurses (ir^^especti-v e of the type of school of nurs- 

21 ing in which the nui'ses received tlieir training) which 

22 (i) have as their objective the education of nurses (in- 

23 eluding pediatric and geriatric nurses) who will, upon 

24 completion of their studies in sucli programs, be qualified 

25 to effectively provide prima ly health care, including pri- 
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1 mary health care in homes and in ambuhitoty care facili- 

2 . ties, long-term care facilities, and other health care 

3 institutions, and (ii) meet guidelines prescribed by the 
•4 Secretaty in accordance with subparagraph (B) . 

5 "(B) After consultation with appropriate educa- 

6 tional organizations and professional nursing and medical 

7 organizations, the Secretary shall prescribe guidelines 

8 for programs for the training of nwse practilionerF Such 

9 guidehnes shall, as a minimum, require that such a 
10 program— 

** (i) extend for at least one academic year and 

12 consist of — 

j3 (I) supervised chnical practice, and 

14 " (II) at least four months (in the aggre- 

15 gate) of classroom instruction, 

IG directed toward preparing nurses to deliver primary 

17 health care; and 

18 (ii) have an enrollment of not less than eight 

19 students. 

20 " (9) (A) The term 'program for the training of ex- 

21 panded function dental auxiliaries' means an educa- 

22 tional program which (i) has as its objective the educa- 

23 tion of individiials wlio will, upon completion of ikek 

24 ^l+i4ieH m the pro g r an ij he (| ua liri(Hl e nVotivH y- fFevWe 
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i an accieditid be qualified^.to assist 

2. in the promsion of primaiy dental care under ;tlie super- 

3: vision pf a dentistand (ii) meets guideline^ prescribed 

4 by the Secreta:^ in:accordance wifli subparagraph (B) * 

5 ^ 'V(B) After consdtation with app^ pr^fes- 

6 sional organizations, the jSecretaiy shall prescribe guides 

7 lines for programs for the training of C3q)anded function 

8 dental auxiliiaries. Such guidelines^shall/iis a^ininimum, 

9 require that. such a ^program— 

10 " (i) extend for at least one academic year and 

11 consist of — 

12 " (I) supervised clinical practice, and 

13 "(H) at least four months (in the; 

14 aggregate) of classroom instruction, 

1-5 directed toward preparing students to deliver 

16 primary dental care ; and 

1*^ " (ii) have an enrollment of not less than eight 

18 students." 

19 (e) The Secretary of Health, Education, and Welfare 



20 shall within ninety days of the date of the enactment of, 

21 this Act prescribe the guidelines for programs for the 

22 training of physician assistants, nurse practitioners, and exr 

23 panded function dental auxiliaries specified in the amende 

24 ment made by subsection (d) (3) of this section. 
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1 ADVISORY COUNCIL 

2 Sec- 202. (a) The second sentence of subsection (a) 

3 of section 702 (as so redesignated) is amended to read as 

4 follows: '^Qf the appointed members of ^he Council (1) 

5 twelve shall be representatives of the health professions 

6 schools assisted under programs authorized by this title, m- 

7 eluding at least six persons experienced in university admin- 

8 istration and at least one representative of schools of medi- 

9 cine, osteopathy, dentistry, veterinary medicine^ optometry, 

10 pharmacy, podiatry, and public healtli, and entities which 

11 may receive a grant under section 791, (2) two shall be 

12 full-time students enrolled in health professions schools, and 

13 (3) six shall be members of the general public/\ 

H (b) (1) The amendment made by subsection (a) with 

l'> respect to composition of the National Advisory Council 

16 on Health Professions Education shall apply wdth respect 

17 to appointments made to the Council after June 30, 1975, 

18 and the Secretary of Health, Education, and Welfare shall 

19 make appointments to the Council after such date in a 

20 manner which will bring about, at the earliest feasible 

21 time, the Council composition prescribed by the amendment 

22 (2) Section 702 (as so redesignated) is amended by 

23 striking out ''E, and in subsection (a) and inserting in 

24 lieu thereof '%E, and G". 
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1 


(3) Section 702 (as so redesignated) is amended by 




r . 


2 


striking out 'Mparts A and in subsections (b) and (c) and 


r 


i 

k * 


3 


inserting in lieu thereof "part W\ 




1 


4 


ADVANCE FUNDING AUTHOEITY 


\ 




5 


Sec. 203- Section 703 (as so redesignated) is amended 




J * ' 


6 


to read as follows : 


\ 




7 


"advance funding 






8 


''Sec. 703. Au appropriation under an authorization of 




y 


9 


appropriations for grants or conti'acts under this title for any 




I 


10 


fiscal year may be made at any time before that fiscal year 


5 


\ 


11 


and may be included in an Act making an appropriation 




3-' 
1 


12 


under such authorization for another fiscal year; but no funds 






13 


may be made available from any appropriation under sucli 






U 


authorization for obligation for such grants or contracts before 


I 




15 


the fiscal 3^ear for which such appropriation is authorized.'\ 
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DISCHDriNATIOy 




^ , 


17 


Section if04 -ffts so rcdosignatcd) is amended 






18 


to mnl m follows:- 






19 


''DISCIIIMINA4^ey ri^OIITnTTED 






20 


^^^^ (a) (1) 




r • 


21 


'' (A) school of nicdioii^Oj osteopath}^ 4efl*isti^ 






22 


vctorittftfy iwedieiftej optomotiy,- pharniaoyy po^h'atFj^ ^ 




: ^' 


23 


pubUe liealthy Of • • 






24 


'■ (B) entity wliich provides tmiftiftg of allied w 




] 


25 


ptiblio ft«4 community iH^aW+ peFSOhmely 
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' 1 amy (liscriiiilhn ^ en ike hmk ef fftee^ eekty na ti on al erigiR? 

2 religion, eF sea^ m tfee admission el ift dividiuils te my- el i4s 

3 tFftiftiftg programs le¥ jwftf aeadcmie fern wkiek boginii afte 

4 ealcndar yeaf \i 4wiftg aiay part ef sttek acadcmio yea^ 

5 the seheet eirftty is r eceivi ng fettde tmdief a gfflfttj contract, 

6 hmy OF interest st ibsidj- under this title of if during aiiy ja# 

7 ef stH^t academic .yea^ a le^ guarantee u nder tfeis title fei^ 

8 tlie b enefit el Sttefer school er entity^ is in effect; 

9 "(2.) (AJ (i) A school e^' e ntit }- sbali be ift violati en: ef 

10 paragraph -{4f il it utilizes "admissiefts standards under which 

11 individuals a^e accorded a prcfercncG m tfee basis el their 

12 Faeej color, national origin, religion, of see e? if it utilizes 

13 etheF ffleans te efieet the di s criminat ioR: pro h i bi ted hf stteh 

14 paragraph, 

15 "(ii) A seheel of entit} ' shaH net he in v iolation ef 

16 paragraph -(4)- heeauf^e ef appropriate affinnative actions 

17 tafceft hf the seheel entity te previse e empeiisator}^ e4tt- 



22 * Sescaroh Ser\M C c Award Aet ef 40?4 was ift the process 

23 * of ch anging ik status as an ins titution w l iie h admits enly 




'24 ' fcnaalc stttdefrts te tiiftt el m institut iew wWi ftd«Hts 



•25 



fltiulcnt g sv=itfeetrt regard te ^keir sex, attd 



16 



.16 

1 " ^4^^ carrying 6ttt sttdb accor d Qiicc ^wife 

2 ft plfln iipprovcd feytto Sccrot'drj''* 

3 ^ prowoD s ^ paragraph -(if ^aU »efe apply ^wife respccfe 

4 fitteJi ft Hchool fef ttoadcinio yeafs bcginni ag bcforo Jaly 4^ 

5 4om 

•6 ^4^*^^ SeCTeta^ aaay aefe approTc aa application el a 

7 9^6^ 6f eatity dcacribGd » Ottbacot i ion :-{ft)44)- ler a grant, 

8 contract, - lea«7 iiatefefit oubaidy, er lem gnorantGC aacfef thfe 

9 4itfe feg ft feed yeaa? beginning ate fiseal yeag 40?0 arfess 

10 ^ application contains er is eupportcd by adBurancca aatia 

11 feeteiy te the Scorotary that the sAed.^ entky wtyiaot ^ 

12 criminate is Yiolatio a ef aab s cotion (a) (1) is 4be admisai ^ 

13 ^ individuals te its training programs."; 

14 RECOEDS AND AUDITS 

15 Sec. ^ 5^4. Part A of title VII is amended by addmg 

16 after section 704 (as so redesignated) the following new 

17 section: 

18 •''^EECOEDS AND AUDITS 

19 "Seg. 705. (a) Each f edpient of a grant or contract 

20 un'der this title shall' keep such records as; the Secretary may 

21 prescribe, including records whidi fully disclose the amount 

22 and disposition by such recipient of the funds paid to it 

23 under such grant or contract, the total cost of the project or 

24 undertaking for which such grant or contract is made, and 

25 the amount of the portion oi the cost of the project or 
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1 undertaking supplied by other sources, and such other records 

2 as will facilitate an eflfective audit. 

3 (b) Each recipient of a gi'ant or contract under this 

4 title shall provide for an annual financial audit of any books, 

5 accounts, financial records, files, and other papers or properly 
G which relate to the disposition or use of the funds received 

7 under such grant or contract. For pui*poses of assuring 

8 accurate, current, and complete disclosure of the disposition 

9 or use of the funds received under such a gi'ant or contract, 

10 each such audit shall be conducted in accordance with such 

11 requirements concerning the individual or agency which con- 

12 ducts the audit, and such standards applicable to the perform- 

13 ance of the audit, as the Secretary may by regulation provide. 

14 The report of each such audit shall be filed with the Secretary 

15 at such time and in such manner as he may by regulation 

16 prescribe. 

17 ^[ (c) The recipient of a scholarship or traineeship under 

18 this title or a grant under subsection (f) or (g) of section 

19 747 shall not with respect to the scholarship, traineeship, or 

20 gi-ant b^ required to keep the records prescribed under sub- 

21 section (a) or provide for the audit prescribed by subsection 

22 {h):\ 

23 DELEGATION OF AUTIIOKITY 

24 Sec, SOO Part A of title VII is amended by aMing 

5546 2 
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j after section 705 (added by section QQ&'204) tl'ie f6U6win^ 

2 new section: • ■ . 

3 "DELEGATiOisf" - ' ' ' ' 

4 "Sec. 706. The Secretary may * deiegafei Ite' authority 

5 to administer any program authow^^d by this title to the 
G administrator of a central or rcgiofiar oiBBce or office's of the 

7 Department of Health, Education, atid Welfar6, except that 

8 the authority— - . . 

9 " ( 1 ) to review, and pVepare conime'nts on the ifaerit 

10 of, any application for a grant or donti'act under any 

11 such program for purposes of |presiBtitmg kixch applicfi- 

12 tion to thd National Advisory OoUticiI'^on Sfealth 'Pro- 

13 fessions Education, and ' ' 

14 '^'(2) to make sucli a ^ 'grant or entef^ into sucli a' 

15 contract, ' : i : ; 

16 shall not be delegated to any administrator of, o^bfficer in, a 

17 regional office or offices of the ]>e]^^iiierit:''. ' 

18 AOTIVB SERVICE UND^ s6LbiBiis'riflj:jd''sjAatoM' 

19 CIVIL BELiEJ^' -^Ci ' •• • ' " ^ 

20 Sec. §0? 206. Section 212 i^ "airieliflb'd.iyy dddiiig aftfer 

21 subsection (d) the following new siibse6tidn': ' ' ' ' 

22 "(e) Active- service of commissioned officers ''61 the 

23 Service shall be deemed to be active military service m this 

24 Anned Forces of the United Stat^' f# tii#'>pur^'6ses of all 

25 rights, privileges, immunities, and benefits iAb'v^ ot^ Hkeafter 

19 
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.1. provided under the Soldiers^ and Sailors' Oivil Eeliof Act of 

2 1940 (50 App. U.S-C. 501 et seq^ :\ 

n TITLE III— ASSISTANCE FOR CONSTRUCTION OF 

4 TEACHING FACILITIES 

5 GEANT authority; AUTHORIZATIONS 

6 Sec. 301. Section 720 is amended to read as follows: 

7 "grant authority; authorizations op 

8 appropriations 

9 "Sec. 720. (a) The Secretary may make grants to assist 

10 in the construction of teaching facilities (including teaching 

11 hospitals) for the training of physiciiois, dentists, pharma- 

12 cists, optometrists, podiatrists, veterinarians, and professional 

13 public health personnel. 

14 " (b) For payments under grants under this part, there 
17) is authorized to be appropriated $25,000,000 for fiscal year 
]{> 1976, $25,000,000 for fiscal year 1977, and $25,000,000 
17 for fiscal year 1978/'- 

15 GRANT amounts 

li; Sec. 302. (a)(1) Subsection (a) of section ' 722 is 

o{) amended to read as follows : 

21 " (a) The amount of any grant under this part for con- 

22 stniction of a project shall be such amount as the Secretaiy 

23 determines to be appropriate after obtaining advice of the 

24 Council, except that ( 1 ) no grant for any project mrty exceed 

25 80 per centum of the necessary costs of construction, as 
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1 detennined by the Secretary of such project, and (2) any 

2 grant for a construction project for teaching facilities for 

3 the training of physicians located in a State which has no 

4 such facilities shall cover 80 per centum of its construction 

5 costs unless the Secretary detennines a grant for such por- 
(> tion of such costs is not needed.". 

7 (2) The amendment made by paragraph (1) shall take 

8 effect with respect to grants made under part B of title VII 

9 of tlie Pu))lic Health Service Act from appropriations under 

10 section 720 of such Act for fiscal years beginning after 

11 June 30, 1975. 

12 (b) Subsection (d) of section 722 is amended by istrik- 

13 ing out " (within the meaning of part A of this title) ". 

14 (c) Subsection (e) of section 721 is amended by adding 

15 at the end the following new sentence: "In considering 

16 applications submitted for a grant under this part for the 

17 cost of construction of teaching facilities for the training of 

18 physicians, the Secretary shall give special consideration to 

19 projects in States which have no such facilities.". 

20 LOAN GUARANTEES AND INTEREST SUBSIDIES 

21 Sec. 303. (a) Subsections (a) and (b) of section 729 

22 are each amended by striking out "June 30, 1975" and 

23 inserting in lieu thereof "Septeml)er 30, 1978'''. 

24 (b) The second sentence of section 729 (e) is amended 
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1 by striking out "and" after "June 30, 1973," and by 

2 striking out the period at the end thereof and mserting 

3 in lieu thereof a comma and the following: "$2,000,000 

4 in fiscal year 1976, $3,000,000 in fiscal year 1977, and 

5 $3,000,000 in fisc^al year I078."r-«»«t the foHrth seitoee 

6 el sttnh fHH-tieft is amended hf i«sei4i«g ft fe¥\e4 ttfte* 
'7 -^yea siiry'' ihe se«e«d titue i4 appears h* thtt* SGnt o iico ft«d 

8 by s4¥ikittg the fcma iftdey ef thftt sentence . . 

9 (c) (1) The tiiird sentence of section 729(a) is 

10 amended to read as follows: "No such loan guarantee may, 

11 except under special circumstances and under such condi- 

12 tions as are prescribed by regulations, apply to any amount 

13 which, when added to any grant under this part or any other 

14 law of the United States, exceeds 90 per centum of the cost 

15 of the construction of the project.". 

16 (2) The amendment made by paragraph (1) shall 

17 apply with respect to loans guaranteed under section 729 (a) 

18 of the Public Health Service Act (redesignated section 

19 727 (b) by section 304 \o) of tliis Act) after June 30, 1975. 

20 (d) Subscetions (a) and (b) of section 729 are each 

21 amended by inserting "or the Federal Financing Bank" 

22 after "non-Federal lender". 

23 TECHNICAL AND CONFORMING AMENDMENTS 

24 Sec 30-' (a) Section 721 (c) is amended— 



o 22 



22 

(1) by striking out "section 770(f) of this Act'' 
in paragraph (2) and inserting in lieu thereof ''section 
771"; 

(2) by striking out the sentence at the end of 
paragraph (2) ; 

(3) by striking out paragraph (5) and redesignat- 
ing paragraphs (6) and (7) as paragraphs (5) and 
(G) , respectively; 

^ (4) by striking out ''and'' at the end of paragraph 
(5) (as so redesignated), by striking out the period at 
the end of paragraph (6) (as so redesignated) and 
inserting in lieu thereof "; and'', and by inserting after 
paragraph (6) the following: 

"(7) the application contains or is supported by 
adequate assurance that any laborer or mechanic em- 
ployed by a contractor or subcontractors in the per- 
formance of work on the construction of the facility 
will be paid wages at rates not less than those prevail- 
ing on similar constniction in tlie locality as determined 
by the Secretary of Labor in accordance with the Act 
of March 3, 1931 (40 IJ.S-C. 276a-276a"5, known as 
the Davis-Bacon Act) . 
The Secretary of Labor shall have witli respect to the labor 
standards specified in paragraph (7) the nutliority and func- 
tions set fortli in Reorganization Plan Nuni))cred 14 of 1950 



\ a . (15' M. 3176; 5 U.S.C. Appendix) and section 2 of the 

y. 2 Act of June 13, 1934 (40 TJ.S.C. 276c) ; and 
Jv.. • 3 (5) by striking out "725" in the last sentence and 

>;•. 4 • -inserting inilieutliereof "702". 

. o - .. (b) Sections 726, 727, 728, and 729 are redesignated 
i ; 6 as sections 724, 725, 726, and 727, respectively. 

.7 ; ' TITLE i:\^r-STlJI)ENT ASSISTANCE; NATIONAL 
? 8; .. ... I . HEALTH SERVICE CORPS 

L 9 J • . ; STUDENT LOAN AGBEBMENTS 

10 Sec. 401. (a) Subsection (b) of section 740 is amended 

P li (A).. by.. striking. :out "and" at the end of paragraph (4;), 

I 12 (B) by redesignating paragraph (5) as paragraph • (6)', 
I': 13 . ^ndi (C) by.inser,ting after paragraph (4) the following new 

'p ^ II- paragraph:.- 

[ 15 . T " (5).. provide that the school shall advise, in writing, 

I -K), - each applicant for a loan from the student loan fund of 

\ ' .17 the provisions of section 741 under which outstanding 

\. J8 iQans from the student loan fund may be paid (in whole 

19 or in part) by the Secretary; and". 

20 LOAN PROVISIONS 

I- 21 ., Sec. 402. (a) Subsection (a) of section 741 is amended 

; 22 to read as follows: 

23 "(a) Loans from a student loan fund established under 

24 an agreement u,nder section 740 may not exceed for any stu- 
i> 25 dcn.t.for any academic year (or its equivalent) the sum of— 
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"i " (1) rtie cost of tuition for each year at the school 

2 for which such fund was established, and 
'•3 "(2) $2,500." 

4 (b) Subsecton (e) of section 741 is amended by 

5 striking out "3 per centum" and insertmg in lieu thereof 

6 "7 per centum". 

7 ' (c) The amendment made by subsections (a) and (b) 

8 shall apply with respect to loans made after June 30, 1975, 

9 from the student loan funds established under section 740 
10 ^df the Pubhc Health Service Act. 

li' ' . (d) In the case of any individual who, on or after 
•l^i* IfoveMber 18, 1971, and before the date of the enactment of 
13 this Act, met the reqiihements of subparagraphs (A) and 
U (B) of section 741 (f) (1) of die Public Health. Service Act 
15 and who practiced his profession in an area described in sub- 
IC- paragraph (0) of such section (as in effect before the date of 

17 ' the enactment of this Act) while a member of the National 

18 Health Service Corps or as an officer of tlie Eegular or 

19 Reserve Corps of the Public' Health Service or as a civilian 

20 employee of the Public Health Service, tlie individual shall, 

21 for purposes of section 741 (f) of such Act, be deemed to 

22 have entered into the agreement required by such subpara- 

23 graph (C) with respect to tliat practice. 

24 AUTHORIZATION OP APPROPRIATIOXS 

25 Sec. 403. Effective with respect to appropriations under 



1 section 742 of tlic Public Health Service Act for fiscal vear.s 

2 beginning after June 80, 1975, subsection (a) of section 

3 742 is amended to read as follows: 

4 " (a) For tlie purpose of making Federal capital con- 
■5' tributions into the student loan funds of schools which have 

6 established such funds under an agreement under section 740, 

7 there are autliorized to be appropriated $30,000,000 for 

8 fiscal year 1976, $30,000,000 for fiscal year 1977, and 

9 $30,000,000 for fiscal year 1978. For fiscal year 1979 

10 and each of the two succeeding fiscal years there are author- 

11 ized to be appropriated such sums as may be necessary to 

12 enable students who have received a loan under this part for 

13 any academic 3-ear ending before September 30, 1978, to 
34 continue or complete their education." 

15 DISTRI15UTI0N OF ASSETS 

IG Sec. 404. Section 743 is amended by striking out "June 

17 30, 1977" and "September 30, 1977" each place they occur 

18 and in.serting in lieu thereof "Septeuiber -30, 1981" and 

19 "December 31, 1981", respectively. 

20 LOANS TO SCHOOLS 

21 Sec. 405. (a) Section 744 is repealed. 

22 (^') "^'''^ health professions education fund created 

23 within the Treasury by .ejection 744(d) (1) of (he Public 

24 Health Service Act .--hall remain a\ailable to llie Fem'tary of 

25 Health, Education, and Welfare for the purpose of meeting 

ERIC , Zfi 
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1 his responsibilities respecting participations in obligations 

2 acquired under section 744 of such Act, The Secretary shall 

3 continue to deposit in such fund all amounts received by him 

4 as interest payments or repayments of principal on loans 

5 under such section 744. If at any time the Secretary deter- 

6 mines the moneys in the fund exceed the present and any 

7 reasonable prospective future requirements of such fund, such 

8 excess may be transferred to the general fund of the 

9 Treasury. 

10 (c) There are authorized to be appropriated without 

11 fiscal year limitation such sums as may be necessary to 

12 enable the Secretar}^ to make payments under agreements 

13 entered into under section 744(b) of the Public Health 

14 Service Act before June 30, 1975. 

.^5 (d) Section 742(b) is amended (1) by striking out 

36 and for loans pursuant to section 744" in paragraph 

17 (1) ; and (2) by striking out "whether as Federal capital 
contributions or as loans to schools under section 744)'* 

in in paragraph (3) . 

20 (e) Section 743 (b) is amended by striking out " (other 

21 than so much of such fund as relates to payments from the 

22 revolvmg fund established by section 744 (d) ) '\ 

2:i TECHNICAL AND CONFOBMING AMENDMENTS 

24 Sec. 406. (a) Section 746 is repealed. 

tio (b) Section 740 is amended (A) by striking out "of 
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i Health, Education, and Welfare" in subsection (a) ; and 
'2 (B) by striking out except as provided in section 746," 

3 in paragraphs (2) and (3) of subsection (b). 

4 . (o) Section 745 is redesignated as section 744. 
•o . < (^). (1) heading for part C of title VII is amended 
(J. to. read as follows: 

j , , . . , "Subpart I Student Loans". ^ 

,^ ^^fee heading fe* n ubpart I ef part 0 el ^tle 

"SUDPAItT I STUPEyT lO.VNS". 

311 . "Piisr G—SwDBNT Assistance'', 

12. ^-^Z '^^^^ heading for subpart I of part C of title VIII 

13, is amended to read as follows: 

Ijt . • • "SVEiPART I— STUDENT loans". 

35 PUBLIC HEALTH TBAI]SrEESHn»S 

10 3jEC. 407. Part C of title Yll is amended' by adding at 
17 t^e end of the following new subpart : 

"Subpart III— Traineeships for Students in Schools of 

19 ; Public Health , 

20 "traineeships 

21 "Sec. 751. (a) The Secrotary may make grants to 
22. schools of public health for traineeships to train students 
23- enrolled in such schools. 

24 " (b) (1 ) ^0 grant for traineeships may be made under 

25 subsection (a) unless an application therefor has been sub- 
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1 Biitted to, and 'approved by, the Secretaiy, Such application 

2 shall be in such form, be submitted in such manner, and 

3 contain such information, as the Secretaiy by regulation may 

4 prescribe, Traineeships under such a grant shall be awarded 

5 in accordance with such regidations as the Secretary shall 

6 prescribe. The amoimt of any such grant shall be determmed 

7 by tlie Secretary and payments under such u grant may be 

8 made in ad ance or by way of reimbursement and at such 

9 intervals and on such conditions as the Secretary finds 

10 necessary. 

11 "(2) Traineeships awarded under grants made under 

12 subsection (a) shall provide for such stipends and allowances 

13 (including travel and subsistence expenses and dependency 

14 allowances) for the trainees as the Secretary may deem 

15 necessary. 

16 " (c) For payments under grants under subsection (a) 

17 there are authorized to be appropriated $6,000,000 for fiscal 
18' year 1976, $6,000,000 for fiscal year 1977, and $6,000,000 

19 for fiscal year 1978/'. 

20 SCHOLi! .3HIPS 

21 Sec. 408. (a) Subparts I, II, and III of part T of title 

22 VII are repealed. 

23 (b) The Secretary of Health, Education, and Welfare 

24 during the period beginning July 1, 1975, and ending Sep- 

25 teinber 30, 1978, may (1) make grants under section 780 
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of the Public Ilealtli Service Act (as in effect before the 


•i 

/ 
.1 




2 


(late of the enactment of this Act) to pu])lic and nonprofit 


\ 
i 




3 


private schools of medicine, osteopathy, dentistry, veterinary 


\ 




4 


medicine, optometry, podiatry, and pharmacy to enable such 


^ 




5 


schools to continue making payments under sclmlarship 






G 


awards to students who initially received such awards out of 






7 


grants made to the schools under such section 780 for fiscal 




n 


8 


years ending before July 1, 1975, and (2) make scholar- 






9 


ship grants under section 784 of sucli Act (as in effect before 


Y 


y~ •» ' 


10 


the date of the enactment of this Act) to individuals who 






11 


initially received such grants before July 1, 1975- 
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(c) (1) Section 747 is repealed, section 225 is trans- 




' 


13 


fen-ed to subpart II of part 0 of title VII, is redesignated 
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section 747, and is amended to read as follows: 


■■'( 
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••'public iiExVlth and national health service 




i\ 


16 


CORPS SCIIOLARSniP TRAINING PROGRA]!ir 




i > 
?^ 


17 


''Sec. 747. (a) The Secretary shall establish the Public 
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Health and National Health Service Corps Scholarship 




V 


19 


Training Program (hereinafter in this section referred to as 






20 


the Trogram') to obtain trained physicians, dentists, and 


- 




21 


nurses and, if needed by the National Health Service Corps 




5." ' 


22 


or other unit of the Service, graduates of schools of veter- 






23 


inary medicine, podiatrists, optometrists, pharmacists, grad- 


- 




24 


uates of schools of public health, graduates of programs in 






25 


health administration, graduates of programs for the train- 








it 



















30 

J ing of physician assistants, expanded function dental aiix- 

1} iliaries, and nurse practitioners, and other health-related 

o specialists, 

4 " (b) To be eh!gible for acceptance in the Program, an 

5 applicant for the Program must — 

6 " (1) be accepted for enrollment, or be enrolled, as 

7 a full-time student (A) in an accredited (as determined 

8 by the Secretary) educational institution in a State and 

9 (B) in (i) a course of study offered by such institution 

10 and approved by the Secretary which leads to a degree 

11 in medicine, osteopathy, dentistry, nursing, or other 

12 health-related specialty as determined by the Secretary 

13 or (ii) a program offered by such institution for the 

14 traming of physician assistants, expanded function den- 

15 tal auxiliaries, or nurse practitioners ; 

16 " (2) be eligible for, or hold, an appointment as a 

17 commissioned officer in the Regular or Reserve Corps 

18 of the Service or be eligible for selection for noncom- 

19 missioned service in the Service ; and 

20 " (3) agree in writmg to serve, as prescribed by 

21 subsection (d) of this section, in the National Health 

22 Service Corps, the Indian Health Service or other parts 

23 of the Public Health Service or the Department of 

24 Health, Education, and Welfare, or other medical enti- 

25 ties designated by the Secretary. 



1 To remain as a participant in the Program an individual 

2 must pursue at such an institution such an approved course 

3 of study or such a program of training and maintain an ac- 

4 ceptable (as determined by the institution under regulations 

5 of the Secretary) level of academic standing in it. 

6 "(c) (1) (A) Each participant in the Program shall 

7 while pursuing such a course of study or such a program of 

8 trainmg receive a scholarship for each academic year of the 

9 course or program of training, not to exceed four years. A 

10 participant's scholarship shall consist of (i) an amount equal 

11 to the basic pay and allowances of a commissioned oflScer 

12 of the Service on active duly in pay grade 0-1 with less 

13 than two years of service, and (ii) payment of the tuition 

14 expenses of the participant and all other reasonable educa- 

15 tional eiqjenses incurred by the participant, including fees, 

16 books, and laboratory expenses. 

17 "(B) The Secretary may contract with any institution 

18 in which participants in the Program are enrolled for the 

19 payment to the institution (rather than to the participants) 

20 of the tuition and other educational expenses of such par- 

21 ticipants. Payment to such institutions may be made without 

22 regard to section 3648 of the Revised Statutes (31 U.S.O 

23 529). 

24 "(2) If the Secretary determines that an institution 

25 has increased its total enrollment for the sole purpose of 



1 accepting participants in the Pi'ogram, he may provide fi)r 

2 additional payments to the institution to cover the portion 

3 of the increased costs of the additional enrollment which are 

4 not covered hy the institution's regular tuition and fees. 

5 (d) (I) Each participant in the Program shall provide 

6 service as prescribed by paragraph (2) for a period of time 

7 (hereinafter in this section referred to as a ^period of obli- 

8 gated service') equal to — • • 

9 "(A) one year of such service for each academic 

10 year of training for Avhich a scliolarship was received 

11 under the Program, or 

12 ^^(B) two years, 

13 whichever is greater. Yov a participant in the Program 
receiving a degree from a school of medicine, osteopath}^, 

1^ or dentistry, the period of ol)ligatcd service applicable to 

1^ such participant shall begin upon completion of the training 

^'^ required for such degree, except that the Secretary shall, 

at the request of tlie participant, defer the beginning such 

19 service for the period of time required for the participant to 

complete internship, resideiuy, or other advanced clinical 

21 training, l^'or participants recei\Ing degrees in other health 

22 profesNions the obligated service period shall commence upon 
2-^ compk'tion of their academic training. Periods of internship, 
2^ re.'^idencv, or other advanced clinical Irainino; nhall not be 
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1 creditable in satisfying a service obligation under this sul)- 

2 section, 

3 ''(2) (A) Except as provided in subparagraphs (B), 

4 (C), and (D), an individual obligated to provide service on 

5 account of participation in the Program shall provide such 
G service for the applicable period of obligated service as a 

7 member of the National Health Service Corps or the Indian 

8 Health Service in the clinical practice of such individual's 

9 profession. 

10 " (B) If at the time an individual is required by the 

31 Secretary to begin such individual's period of obligated 

12 ser\^ice neither the National Health Service Corps nor tlie 

13 Indian Health Service has a position available for a mem- 

14 ber of the profession for which such individual was tramed, 

15 such individual shall serve as a member of the Public Health 

16 Service in the clinical practice of such individual's profession 
1^ in connection with the delivery of health services under the 
38 authority of section 321 (relating to hospitals), 322 (re- 

19 lating to care and treatment of seamen and others), 323 

20 (relating to care and treatment of Federal prisoners), 324 

21 (relating to examination and treatment of certain Federal 

22 employees) , 325 (relating to examination of aliens), or 326 

23 (relating to services to certain Federal employees) or part 1) 

II.K.554r 3 



1 of title III (relating to services for persons with Hansen's 

2 disease). 

"(0) If at the time an individual is required by the 

4 Secretary to begin suck individual's period, of obligated 

5 service — ' ..... 

G , " (i) the Corps and the Indian Health Service, have 

7 no positions available for a member of the profession (or 

.8 whichsuchindividualwa?. trained, and: • ; , 

9 " (ii) the Public Ileaith Service ha& no need for 

]P such individual, in connection with the delivery of health 

11 services under the authorities referred to in subparagraph 

12 (B), 

such individual shall serve iii the clinjcd practice of such 

I t iudividuaVs profession for such period la a medical facility of 

ir> a State correctional facility, State, mental hospital, commu?- 

If) nity nienUal health center, migrant health center, community 

17 healtli center, or other medical entity designated by the Sec- 

18 rotary as having a priority need for health personnel. 

19 "(D) If at the time an individual is. required by Ihe 

20 Secretary to begin his period of obligated service— 

21 " (i) the Corps and the Indian Health Service have 

22 no positions available for a member of the profession for 

23 which such individual was trained, 

24 " (ii) the Public IFealth Service \m naneed for such 

25 individual in connection with the deliv^ory of health serv- 
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1 ices under the autlioritles referred to in siibparagrapli 

2 (B)[,and 

3 "(iii) no entity designated under subparagraph (C) 

4 lias positions; available for a member of the profession for 

5 which such individual was traiucdi 

^ such individual shall serve for such period as a member of the 

7 Public. T-^kMi Service in. such unit of the Department as the 

8 Secretary may prescribe. 

9 (e) If, for any, reason, an individual fails to either begin 
10 such individuars service obligation under this section in 
H accordance with subsection (d) or to epmplcte such service 

12 oldigation, the United States shall be entitled to recover 

13 from such individual an amount determined in accordance 

14 • with llie formula 

, A.2*(t5) 

Ifi in which ^V^ is the amount the United States is entitled to 

17 recover, is the sum of the amount paid under this section 

18 to or on lichalf of sucli person and the interest on such 
IJ) amount wbich would be payable if at the time it was jiaid 
20 it was a loan bearing interest at the maximum legal prevail- 
-1 ingj'atc; ^t' is the total, number of months in such person's 

22 service obligation; and ^s' is the nnmber of months of such 

23 obligation served by him in accordance with snbseetion (d) . 

24 Any amount which the United Stales is entitled to recover 

25 under tins subsection shall, within the three-year period be- 
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- "J, 
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ginning on the date the United States becomes entitled to 


I 

•■ ' f 




2 


recover such amount, be paid to the United States. 
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''(f) (1) (A) The Secretary shall release any partici- 






•4 


pant in the Program from such participant's service obliga- 






5 


tion under subsection (d) if such participant enters into a 






6 


written agreement veith the Secretary to engage on a full- 




X. : 


7 


time basis in the private practice of such participant's 






8 


profession— 






9 


''(i) in an area in a State in which is located a 


:^ 
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medically undcrserved population designated under sec- 




^ *;, ' 
^ % 


11 


tion 330; and 




*7 


12 


^^(ii) for a period of— 


'i 


\- 
'-\ 


13 


" (I) one year for each academic year of tram- 


I 


\ 


14 


ing for which the Program participant received a 
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scholarship under the Program, or 


- 




16 


''(II) two yean. 




h\ 


17 


whichever is greater. 




%^ ' 


18 


"(B) An agreement diiscribed in subparagraph (A^ 




>- ^ 


19 


shall— 


- 5 


i- 


20 


(i) provide that during the period of private prar.- 


* f 




21 


tice by a participant pursuant to the agreements 


^ 




22 


" (I) any individual who receives health serv- 


t 


V ' . 


23 


ices provided by the participant in connection with 


s 




24: 


such private practice will be charged for such serv- 






25 


ices at the usual and^^stomary rate prevailing 
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1 


in the area in which such services are provided, 


2 


except that if such individual is unable to pay such 


3 


charge such individual shall be charged at a reduced 


4 


rate or not charged any fee; and 


5 


" (II) the participant in providing health serv- 


6 


ices in connection with such private practice shall 


7 


not discriminate against any individual on the basis 


8 


of such individual's ability to pay for such services 




or because payment for the health services provided 


10 


to sucb individual will be made under the insurance 


11. 


program establisbed under part A or B of title 


12 


XVIII of tlie Social Security Act or under a State 


13 


plan for medical assistance approved under title 


14 


XIX of such Act ; and 


15 


"(ii) contain such additional provisions as the 


IG 


Secretary may require to carry out tbe purposes of this 


17 


subsection. 



18 For purposes of clause (i) (I) , the Secretary shall by regu- 

19 lation prescribe the method for determining an individual's 

20 ability to pay a charge for healtli services and the method 

21 for determining the amount of the fee (if any) to be charged 

22 such individual based on such ability. 

23 "(2) (A) The Secretary may make one grant to any 

24 individual — 
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1 "(i) who has entered into an agreeiiieut iiiuler 

2 pnragraph (1), and 

3 (ii) who has Tigreed to extend the period of prac- 

4 tice under such -ngro^^ment by a period of not loss than 

5 one year, 

6 to assist sueh individual in meeting the costs of beginning 

7 the practice of his profession in accordance with such agree- 

8 mcnt, including iho costs of acfiuiring equipment and reno- 

9 vating facilities for use in providing health services, and 

10 of hiring nurses and other personnel to assist in providing 

11 health servicp?. No such grant may be used for the purchase 

12 or construction of any building. 

13 "(B) The amount of the grant to any individual under 
It subparagraph (A) shall be — 

]5 " (i) $12,500, if such individual agrees to extend 

Hi the period of practice under the agreement under para- 

17 graph (1) for a period of at least one year but less than 

18 two years; or 

19 "(ii) $25,000, if such individual agrees to extend 

20 the period of practice under the agreement under para- 

21 graph (1) for a period of at least two j^ears. 

22 "(3) The Secretary may not enter into any agreement 

23 under paragraph (1) or make any grant under paragraph 

24 (2) unless an application therefor has been submitted to, 

25 and approved by, the Secretary. 

ri9 



1 {A) III the case of any iiKllvidual who entered 

2 into an ajrrecmcnt under paragraph (1), tlie Secretary shall 

3 pay to such indhidual, as soon as practicable after the ch)Se 

4 of each calendar quarter in which such individual practiced 

5 his profession in accH)rdanco with such agreement, an amount 
(> which is equal to the excess (if any) of— 

7 " (i) the amount of basic pay and allowances which 

8 such individual would have received for the period of 
0 such practice during such calendar quarter and the 

10 preceding calendar quarters in the same calendar year 

11 if during that same period of practice such individual 

12 was a commissioned officer of the Public Ilealtli Service 

13 serving In the National Healtli Service Corps during ^a 
H period of obligated service under subsection (d), owr 
]o "(ii) the siun of the net income (as determined 
K) under regulations prescribed by the Secretary) derived 

17 by such individual dnri/ig thai period v^f practice (from 

18 the private practice of his profession in accordance with 

19 such agreement) and the aniount (if any) paid to such 

20 individual under this paragraph with respect to tlie 

21 portion of that period of practice wliich o(*curred in such 

22 preceding calendar (piartcrs. 

23 (B) If after the close of any calendar year — 

24 "(i) the amount described in subparagraph (A) 

25 (ii) which was received by the individual for the period 
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in sucli year in which he practiced his profession in 
accordance witli an agreement under paragraph (1), 
exceeds 

'^(ii) the amount of hasic pay and allowances 
which tlie individual would have received for such 
period if during such period he was a commissioned 
officer of the Public Health Service serving hi tlie Na- 
tional Health Service Corps during a period of obligated 
service under subsection (d) , 
the Secretary shall be entitled to recover from the such 
individual an amount equal to the lesser of the amount of 
such excess or the amount paid to the such individual under 
subpavn graph (A) for the period in such year in which he 
practiced his profession in accordance with an agreement 
under paragraph ( 1 ) . 

" (C) The Secretary may not make any payment to any 
individual under subparagraph (A) unless— 

''(i) an application therefor has been submitted to 
tlie Secretary in such manner and containing such 
information as he shall by regulation prescribe; and 
''(ii) such individual keeps such records as the 
Secretary may prescribe and makes such records avail- 
able to the Secretary for any examination he may 
require. 

d1 



41 

1 "(g) (1) Ti^e Secretary ma}' make one , grant to any 

2 individual (other than an individual who entered into an 

3 agreement under subsection (f)(1).) — 

4' "(A) who has completed his period of obligated 

5 service under the Program, and 

6 "(B) who has agreed in writing to engage on n fuU- 

7 time basis in the private practice of his profession in 

8 accordance with subsection (f) (1) for a period of not 

9 less than one year, 

10 to assist such individual in meeting the costs of beginning the 

11 practice of such individual's profession in accordance with 

12 such agreement, including the costs of acquiring equipment 

13 and renovating fadlities for use in providing health services, 

14 and of hiring nurses and other personnel to assist in providing 

15 health ser\'iees. Such grant may not be used for the purchase 

16 or construction of any building. 

17 *'(2) The amount of the grant under paragraph (1) to 

18 any individual shall be — 

19 " ( A) $12,500, if such individual agrees to practice 

20 his profession hi accordance with subsection (f) (1) for 

21 a period of at least one year but less than two years; or 

22 " (B) $25,000, if such individual agi-ees to practice 

23 his profession in accordance with sulj.section (f) (I) for 

24 a period of at least two years. 

4.2 



" (3) The Secretary may not make a gi-aiit under parn- 
grapli (1) unless an application therefor has been submitted 
to, and approved by, the Secretary. 

"(h) If the Secretary determines that an individiial 
has violated an agreement under subsection (f) (I) or (g) 
(1) (B), he shall, as soon as practicable after making such 
determination notify the individual of such determination. 
If within one hundred and twenty days after the date of 
giving such notice, such individual is not practicing his pro- 
fession in accordance with the agreement under subsection 
(f) (1) or (g) (1) (B), as the case may be, and has not 
provided assurances satisfact(ry to the Secretary that he 
will not knowingly violate sucli agreement again, the United 
States shall be entitled to recover from such individual an 
amount determined under subsection (c), except that in 
applying the formula contained in such subsection— 

"(1) in the case of an agreement under subsection 
(f) (1), shall be the sum of the amount paid under 
this section (other than any amount paid under subsec- 
tion (f) (4) ) to or on behalf of such person and the 
interest on such amount which would be payable if at 
the time it was paid it was a loan bearing interest at 
the maximum legal prevailing rate, 't' shall be the num- 
ber of months that such individual agi-eed to practice 

his profession under such agreement, including (lie num- 
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1 her of months that the period of practice under such 

2 agreement was extended under subsection (f) (2) (A), 

3 and 's^ shall he the number of months that such indi- 
ct vidual practiced his profession in accordance with such 
r> agreement; and 

(J " (2) in the case of an agreement under subsection 

7 (g) (1) (B) , shall be the sum of the amount of the 

8 grant made under subsection (g) to such pei-son and 

9 the mterest on such amount which would be payable 
10 if at the time it was paid it was a loan bearing interest 
U at the maximum legal prevailing rate, *t' shall be the 

12 number of montlis that such individual agreed to prac- 

13 tice his profession under such agreement, and 's' shall 

14 be the number of months that such individual practiced 

15 his profession in accordant? with such agreement. 

16 "(0(1) When a person undergoing ti-aining in the Pro- 

17 gram is dismissed for failure to meet academic standing re- 

18 quireraents or for disciplinary' reasons or voluntarily termi- 

19 nates academic training, he shall be liable for repayment 

20 to the Government for an amount equal to the scholarship 

21 which lie received under the Program. 

22 " (2) (-^) obligation of any individual under para- 

23 graph (1) or under subsection (e) or (h) shnll be canceled 

24 upon the death of such individual. 

25 " (B) The ^(jetary shall by regulation provide for the 
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1, waiver or suspension of any obligation under paragiaph (1) 
2 or under subsection (e) or (h)> applicable to any individ- 
:« ual whenever compliance by such individual is impossible ,or 
4 would involve extreme hardship to such individual and if 
r> enforcement of such obhgation with respect tO: any individual 
() would be against equity and good conscience. . 

7 " (j) Not\Yithstanding any other provision of law, per- 

8 sons undergoing academic trainin*? under the Program shall 

9 not be counted against any employment ceiling affecting the 

10 Department of Health, Education, and Welfare. 

11 "(k) The Secretary shalljssue regulations for the im- 

12 picmentation of this section. 

13 " (1) To caiTy out the Program, there are authorized to 

14 be appropriated $40,000,000 for fiscal year 1976, $80,- 

15 000,000 for fiscal year 1977, and $120,000,000 for fiscal 

16 year 1978. Sums appropriated under tbis subsection for any 

17 fiscal year shall remain available for obligation in the suc- 

18 cecding fiscal year.". 

19 ■ (2) Effective July 1, 1975, the heading for subpart II 

20 of part 0 of title VII is amended to read as follows: 

21 "Subpart II— Student Scholarships". 

22 ( -3 ) ( A ) - Except as provided in subparagraph (B ) , the 

23 amendment made by paragraph {!) b{ this subsection shall 

24 apply with respect to scholarships awarded under the Public 

25 Health and National Health Service Coi-ps Scholarship Pro- 
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1 gram from appropiiatioris for such Program for fiscal years 

2 beginning after June 30, 1 975. 

3 (B) The provisions of section 225(f) (1) of the Public 

4 Health Service Act (as in effect on June 30, 1975) prescrib* 

5 ing the financial obligation of a participant in the Public 

6 Health and National Health Service Corps Scholarship Train- 

7 ing Program who fails to complete an active duty service 

8 obligation incurred under that Program shall apply to any 

9 individual who received a scholarship under such Program 

10 for any acadfemic year beginning before June 30, 1975, ir- 

11 respective of whether such individual received such a scholar- 

12 ship after that date, unless such individual agrees to meet 
13 ' his active duty service obligation (or the remaining part 

34 thereof) through the private practice of his profession under 

35 an agreement entered into under section 747 (f) of the Pub- 
16 lie '^Health Service Act (as amended by this section), in 

37 which case the provisions of section 747 (h) of such Act (as 

38 ftniondod added hy this section) shall apply to such individual 

39 if he violates such agreement. 

20 (C) Periods of internship or residency served before 

21 June BO, 1976, in a facility of the National Health Service 

22 Corps or other facility of the Public Health Service in 

23 accordance with an agreement entered into under section 

24 225(b) of the Public Health Service Act (as in effect 

25 before that date) shall be creditable in satisfying a service 



46 

% obligation incurred under the Public Health and National 

2 Health Service Corps Scholarship Training Program as 

3 revised by paragraph (1) of. this subsection- 

4 REVISION OP NATIONAL HEALTH SERVICE CORPS PROGRAM 

5 Sec. 409. (a) (1) Part 0 of title III is jimended by 
g inserting immediately below the heading for such part the 
fj following: 

8 "Subpart I— General Provisions'\ 

9 (2) Sections 331 and 332 of part D of such title are 
20 redesignated as sections 338 and 339, respectively. 

J J (b) Part C of title III is amended by striking out sec- 

j2 tion 329 and inserfemg in lieu thereof the following: 

j3 "Subpart 11— i^ativ^.nal Health Service Corps Program , 

14 "national niiALTII SEIiVICB COKPS 

55 "Sec. 329. (a) There is established, within the Service, 
the National Health Service Corps (hereinafter in thi^ sub- 

17 part referred to as the 'Corps') which (1) shall consist of 

13 those officers of the Regular and Eeserve Corps of the Service 

-|g and such other personnel as the Secretary may designate, and 

20 (2) shall be utilized by the Secretary under this^ subpart to 

21 improve the delivery of health services to medically under-^ 

22 served populations. 

23 "C^) (^) Secretary shall conduct at medical and 

24 nur.s;ing schools and other schools of the health professions 
and at entities which tmin allied health personnel, recruiting 
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1 progvanis for the Corps. Such programs shall include the 

2 wide dissemination of written information on the Coi-ps and 

3 visits to such schools and entities hy personnel of the Corps. 

4 "(2) The Secretary may reimburse applicants for posi- 
i>. tions in the Corps for actual expenses hicurred in traveling 
() to and from their places of residence to an area in which 
T they would be assigned for the purpose of evaluating such 

8 area with regard to being assigned in such area. The Sccrc- 

9 lary shall not reimburse an applicant for more than one 

10 such trip. 

11 "(3) Commissioned officers and other personnel of the 

12 Corps assigned under section 331 to provide health services 

13 for medically underserved populations shall not be counted 
1 1 against any employment ceiling affecting the Department of 
15 Health, Education, and ^""'farc. 

1(> "(c) (1) The Seeretai^ may, under regulations pre- 

17 sciibcd by him, adjust the imnu ' pay of each physician 

18 and dentist member of the Corps who is directly engaged in 
l<j the delivery of health services to a medically underserved 

20 population as follows: 

21 " (A) During tlie first thirty-six months in which 

22 such a member is so engaged in the delivery of health 
2tJ servi(;os, his monthly pay shall be increased by an 

24 anjount («h not to exceed •'iil.OliO) which when added to 

25 the mem))cr'.-! monthly pay and allowance will provide a 

4.R 
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'I' ■ monthly income competitive with the average monthly 

2 income from a practice of an individual who is a member 

3 of the profession of the Corps member, who has equiva- 

4 lent training, and who has been in practice for a period 

5 equivalent to the period during which the Corps member 
(5 has been in practice. 

T "(B) During the period begimiing upon tlie expi- 

8 ration of the thirty-six months referred to in subpara- 
9 ' graph (A) and ending with the month in which the 

10 member's monthly pay and allowances is- equal- to or 

11 exceeds the monthly income he received for the last 

12 of such thirty-six months, the member shall receive in 

13 ' addition to his monthly pay and allowances an amount 

14 which when added to such monthly pay and allowances 
in equals the monthly income he received for such last 

16 month. 

17 For purposes of subparagraphs (A) and (B) , the term 

18 'monthly pay' includes special pay received under chapter 

19 5 of title 37 of the United States Code. 

20 "(2) In the case of a member of the Corps who is di- 

21 rectly engaged in the provision of health services to a medi- 

22 cally imderserved population In accordance with a service 

23 obligation incurred under the Public Health Service and 

24 National Health Seiwice Corps Scholarship Training Pro- 

25 gram, the adjustment in pay authorized by paragraph (1) 

49 
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1 may be made for such a member only upon satisfactory eom- 

2 pletion of suck service obligation and the firet thirty-six 

3 months of his being so engaged in the delivery of health care 

4 shall, for purposes of paragraph (1) (A), be deemed to 

5 begui upon such satisfactory completion. 

6 "designation of medically undefsebved populations 

7 "Sec. 330. (a) I'or purposes of this subparts 

8 "(1) the term 'medically underserved population* 

9 means (A) the population of an urban or rural area 

10 (which need not conform to the geographical boundaries 

11 of a political subdivision and which should be a rational 

12 area for the delivery of health services) which the Scc- 

13 retary determines has a critical health manpower short- 
1-1 age, or (B) a population group determined by the Seo- 
ir» rotary to have such a shortage ; and 

1() " (2) the tei-m 'State' includes G'mm, American Sa- 

17 moa, and the Tmst Territory of the Paelk Islands. 

18 "(b) (1) The Secretary shall designate the medically 

19 underserved populations in the States. deteimlning 

20 whether to designate a population as a medically under- 

21 served population, the Secretary sliall take into account the 

22 following: 

23 "(A) The recommendations of each health s^-slems 

24 agency designated under section 1515 for a health serv- 

25 ice area which includes all or any part of the area in 
ILK. 554r i^^ 
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1 whicli the population under consideration for designation 

2 resides* 

3 "(B) If such area is within a health service area 

4 (or areas) for wliich no health systems agency has 

5 been designated, the recommendations of the State 

6 health planning and development agency designated 

7 under section 1521 for the State (or States) m which 

8 such area is located* 

9 *■ (C) Ratios of available health manpower to the 

10 population under consideration for designation. 

11 '^(D) Indicators of the population's access to 

12 health services, 

13 "(E) Lidicators of the health status of the popula- 

14 tion. 

id "(F) Indicators of such population's need and 

16 demand for health services. 

17 " (2) Any person may apply to the Secretary (in such 

18 manner as he may prescribe) for the designation (in accord- 

19 ance with the second sentence of paragraph (1) ) of a 

20 population as a medically underserved population. 

21 "assignment of corps peksonnel 

22 ''£.EC. 331. (a) (1) The Secretary may assign per- 

23 sonnel of the Corps to provide, under regulations prescribed 

24 by the Secretary, health services for a medically under- 

25 served population only if— 



61 

" (A) the State bealth agency of each State in which 
such population is located or the local pubhc health 
agenc}^ or any other public or nonprofit private hcaltli 
entity serving such population makes application to the 
Secretary for such assignment, and 

" (B) (i) the local government of the area in which 
such population resides certifies to the Secretary that 
such assignment of Corps personnel is needed for such 
population, and 

(ii) any Stab and district medical; osteopathic, or 
dental society for such area, or any other appropriate 
health society (as the case may be) for such area, makes 
such a certification to the Secretary. 
"(2) The Secretary may not approve an application 
under paragraph (1) (A) for an assignment unless tlie 
applicant agrees to enter into an arrangement with the Sec- 
retary in accordance with subsection (b) and has ailorded-- 
" (A) each health systems agency designated under 
section 15). 5 for a health service area which includes 
all or any part of tlie area in which the population for 
which the application is submitted resides, and 

" (B) if there is a part of such area within a health 
service area for which no health systems agency has 
been designated, the State health planning and develop- 



52 

1 ment agency of the State (desigtiatod under section 

2 1521) in which such part is located, 

3 an opportunity to review the application and submit its com- 

4 mcnts to tlie Secretary respecting the need for and proposed 

5 use of the Corps personnel requested in the application. In 

6 considering such an application, the Secretary shall take into 

7 consideration the need of the population for which the appli- 

8 cation was submitted for the health services which may be 

9 provided under this subpart ; tlic willingness of the population 

30 and the appropriate governmental agencies or health entities 

3 1 serving it to assist and cooperate with tlie Corps in providing 

32 effective health services to tlie population; and rccommenda- 

33 tions from medical, osteopathic, dental, or other health 
l^l societies or from medical personnel serving the population^ 
^•'> If with respect to any proposed assignment of 
1^ Coq)s personnel for a medically underseiTcd population tlie 

requirements of subparagraphs (A) and (B) of paragi-aph 

18 (1) are met except for the certification required by sub*- 

19 paragraph (B) (ii) of such paragraph and if the Secretary 

20 finds from all the facts presented that such certification has 

21 clearly been arbitrarily and capriciously withheld, the Sec- 

22 retary ma}^, after consultation with appropriate medical, 

23 osteopathic, dental, or other health societies, waive the 

24 application of the certification requirement to such proposed 

25 assignment 



J. "(^) (1) '^^^ Sccretery shall require as a condition to 

2 the approval of an application under subsection (a) that the 

3 entity which submitted the application enter into an appro- 

4 priate an'angemcut with the Secretary under which — 

5 " (A) the entity shall be responsible for charging in 

6 accordance with paragraph (3) for health services pro- 

7 vided by the Corps personnel to be assigned ; 

8 "(B) the entity shall take such action as may be 

9 reasonable for the collection of payments for such health 

10 services, including if a Federal agency, an agency of a 

11 State or local government, or other thu-d party would be 

12 responsible for all or part of the cost of such health serv- 

13 ices if it had not been provided by Corps personnel under 

14 this subpart, the collection, on a fee-for-service or other 

15 ba^is, from such agency or third party the portion of such 
IG cost for which it would be so responsible (and in dcter- 

17 mining the amount of such cost which such agency or 

18 third party would be responsible, the health services pro- 

19 vided by Corps personnel sliall be considered as being 

20 provided by private practitioners) ; and 

21 " (C) the entity shall pay to the United States as 

22 prescribed by the Secretary for each calendar quarter 

23 (or other period as may be specified in tlie oirangement) 
2-1 during which any Corps personnel are assigned to such 
25 entity the sum of— 

f>4 
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" (i) the pay (including amounts paid in ac- 
cordance with 329 (c) ) and allowances of such 
Corps personnel for the portion of such quarter 
(or other period) daring which assigned to the 
entity; 

" (ii) if such entity received a grant under sec- 
tion 332 for the assistance period (as defined in suh- 
section (c) ) for which such personnel are assigned, 
an amount which bears the same ratio to the amount 
of such grant as the number of days in such quarter 
(or other period) during which any Corps person- 
nel were assigned to the entity hears to the number 
of days in the assistance period after such entity 
received such grant; and 

"(iii) if during such quarter (or other period) 
any member of the Corps assigned to such entity is 
providing obligated service pursuant to an agree- 
ment under tlie Public Health and National Health 
Service Corps Scholarship Training Program, for 
each such member an amount which bears the same 
ratio to the amount paid under such Program to or 
on the behalf of such member as the number of days 
of obligated ser^'ice provided by such member during 
such quarter (or other period) bears to the number 
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1 of days In bis period of obligated service under sucb 

2 Program. 

3 The Secretary may waive in whole or in part the application 

4 of tile requirement of subparagraph (C) to an entity if he 

5 determines that tlie entity is financially unable to meet such 

6 requirement or if he determiues that compliance with such 

7 requirement would unduly Ihuit the ability of the entity to 
S maintain the quality of the services it provides. 

9 " (2) The excess (if any) of the amount collected by an 

10 entity in accordance with paragraph (1) (B) over the 

11 amount paid to the United States in accordance with para- 

12 graph (1) (C) shall be used by the entity to expand or 

13 improve the proviiion of health services to the population for 

14 which the entity submitted an application under subsection 
lo (a) or to recruit and retain health manpower to provide 
JG health services for such population. 

17 " (o) Any person who receives health services provided 

15 by Corps per.sonnel under this subpart .shall be charged for 

19 such services on a fec-for-service or other basis at a rate 

20 approved by the Secretary, pursuant to regulations, to re- 

21 cover the value of such services; except that if such person 

22 is determined under regulations of the Secretary to be unable 

23 to V^y ^^^^^^ charge, the Secretary shall provide for the fur- 

24 nishing of such services at a reduced nite or without charge. 

25 " recelvd by the So(!retary under an arrange- 
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1 nient entered into under pjiragrapli (1) shall be deposited 

2 in the Treasury as miscellaneous receipts and shall be dis- 

3 regtirded in deterniining the amounts of appropriations to be 

4 requested under section 335 and the amounts to be made 

5 available from appropriations made under such section to 

6 cniTy out this subpart. 

7 "(c) The Secretary may assign Corps personnel to 

8 provide health services for a medically underserved popu- 

9 lation only during a period (hereinafter in this su])part 

10 referred to as the 'assistance period') not exceeding four 

11 years fi.Ui the date of the first assignment of Corps pcrson- 

12 nel for such population after the date of the approval of 

13 the application for such nssignmcnt. 

U ••(d) Fpon expiration of an ;q)provcd a->istancc nuioil 

1"> for a Uicdicaliy undor>orved poi)iilaii()n, no new Kitt 

H) of Corps personnel n\i\\ be made for siuh p'M)ul.itiMn tuile>s 

n an npplicali(in is subniitiod in acrordanrc >jiI»m ciioji 

18 (a) for s?:ch new assignment. The Secretary may not up- 

19 prove such an application unless — 

20 "(1) the application and certification requirements 

21 of subsection (a ) are met ; 

*-i2 ^'(2) the Secretary has conducted an CA-aluation 
of the continued need for liealth manpower of the popu- 

24 lalion for which the application is submitted, of the 

25 utilization of the manpo\ver by such population, of tlie 



1 growtli of the health care practice of the Corps personnel 

2 assigned for such population, and of community support 

3 for the assignment ; and 

4 ^'(3) tlie Secretaiy has determined that such popu- 

5 lation has made continued efTorts to secure its own health 

6 manpower, that there has been sound fiscal management 

7 of the health care practice of the Corps personnel as- 

8 signed for such population, including efficient collection 

9 of fee-for-senice, tliird-party, and other .funds available 

10 to such population, and that there has been appropriate 

11 and efficient utilizatiou of such Corps personneh 

12 (e) Corps personnel shall be assigned to provide health 

13 semees for a medically underserved population on the basis 
li of the extent of the population's need for health services and 
15 without re<^ard to the ability of llie iiioin))('j-.s of (lio popula- 
Hi tiou to pay for health services. 

17 ''(f) In making an assignment of Corps personnel the 

18 Scfrctary shall seek to match characteristics of the assignee 

19 (and the assignee's spouse (if any) ) and of the popu ation 

20 to which such assignee may be assigned in order to increase 

21 the likelihood of the assignee remaining to serve the popula- 

22 tion upon completion of his assignment period. The Secretary 

23 shall, before Ibo e^fira+ioH /nvy//; of th: last nine montlis 

24 of the assigniuonl {wuhI of a !M(»nibor of ilw (\>rps, review 
23 such member^ assignnKMit and the j^itiialion in the area to 
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1 wliicli he was assigned for the purpose of determining the 

2 advisability of extending the period of s^uch member's assign- 

3 ment 

4 " (g) (1) The Secretary shall (A) provide assistance to 

5 persons seeking assignment of Corps personnel under this 

6 section, and (E) conduct such informraion programs in areas 

7 in which such populations reside as may be necessary to 

8 inform the public and private health entities serving those 

9 areas of the assistance available to such populations by virtue 

10 of their designation under section 330 as medically under- 

11 served* 

12 "(2) The Secretary shall provide technical assistance 

13 to all medically undcrserved populalions, to which Corps 
11 personnel are not assigned, to assist in the recruitment of 
]5 health manpower for such populations. Tlie Secretary sliall 
Mi also give surh popnlations current information respecting 

17 public and private pr(»grams under \vhich they may receive 

18 assistance in securing health manpower for them. 

19 "pRO\^rsroN OF hhaltit servicks by corps personnel 

20 "Sec. 332. (a) In providing health services for a mcdi- 

21 cally undcrserved population under this subpart, Corps 

22 personnel shall utihze the techniques, facilities, and organiza- 

23 tional fonns most appropriate for the area in which the 

24 populaiion resides and shall, to the maximum extent feasible, 

25 provide such ser\ices (1) to all members of the population 

59 
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1 regardless of their ability to pay for the services, and (2) 

2 in connection with (A) direct health services programs 

3 carried out by the Service; (B) any other direct health 

4 ser\'ices program carried out in whole or in part with Tcdcral 

5 financial assistance; or (C) my other health services ac- 

6 tivity which is in fiirtberance of the piii-poscs of this subpart. 

7 "(b) (1) iMotwithstanding any other provision of law, 

8 the Secretary (A) may, to tlie extent feasible, make such 
arrangements as he determines necessary to enable Corps 

10 personnel in providing health services for a medically under- 

11 ser\^ed population to utilize the health facilitie. of the area 

12 in which the population resides and if there are no health 

13 facilities in or serving such area, the Secretary may arrange 
n to have Corps personnel provide health services in the near- 

est he<iUli facilities of the Service or the Secretary may lease 
or otherwise provide facilities in such area for tlie ])rovision 

17 of health services, (P>) may make such arrangements as he 

IS determines nro necessary for the use of equipment and 

19 supplies of (ho Service and for the lease or acquisition of 

20 other eqnlpmcnt and supplies, and (C) may secure the 

21 temporary services of ph3^sicians, nurses, and alhed health 

22 professionals. 

23 "(2) If such an area is being served (as determined 
2t under regulations of the Secretary) h\ a hospital or oilier 
'jr> hcaltli care delivery facility of the Service, the Secretary 
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1 shall, ill addition to such other arrangements as the Secre- 

2 tary may make under paragraph (1 ) , arrange for the utiliza- 

3 tion of such hc^pital or facility by Corps personnel in 

4 providing healtli services for the population, but only to the 

5 extent that such utilization will not impau* the delivery of 
G health services and treatment through such hospital or fa- 

7 cility to persons who are entitled to health services and 

8 treatment tlirough such hospital or facility, 

9 "(c) The Secretary may make one grant to any appli- 

10 cant with an approved application under section 331 to 

11 assist it in meeting the costs of establishing medical practice 

12 management S3^stems for Corps personnel, acquiring equip- 

13 ment for their use in providing health services, and estab- 
J ! ]Ishing appropriate continuing education progi'ams and 

opportiuiities for them. Xo grant may be made under this 

10 subsection unless an application therefor is submitted to, 

IT and approved by, the Secretary. The amount of any grant 

38 shall be determined by the Secretary, except that no grant 

19 may exceed $25,000- 

20 "(d) Upon the expiration of the assignment of Corps 

21 personnel to provide health services for a medically under- 

22 served population, the Secretary may (notwithstanding any 

23 other provision of law) sell to the entity which submitted 
21 tlie last application approved under section 331 for the 



61 

1 assignment of Corps personnel for siieb population equipment 

2 of the United States utilized by such personnel in providing 

3 health services. Sales made under this subsection shall be 

4 made for the fair market value of the equipment sold (as 

5 determined by the Secretary). 

6 "eeports 

7 ''Sec. 333. The Secretary shall report to Congress no 

8 later than May 15 of each year— 

9 (1) the number and identity of all medically un- 

10 derserved populations in each of the States in the caien- 

11 dar year preceding the year in which the report is 

12 made and the number of medically underserved popu- 

13 lations which the Secretary estimates will be designated 
M under section 330 in the calendar year in whicli tlie 
'."i report is made; 

H> (2) (lie nunilxM* of applicatioiLS iiled iinclcr -v^ ■* 

17 ;]3i In such ])roeediiig calendar year for a>:signuu')K n 

18 Corps personnel and the action taken on each such 

19 application; 

20 "(3) the number and types of Corps personnel 

21 assigned in such preceding year to provide health serv- 

22 ices for medically underserved populations, the number 

23 and types of additional Corps personnel which the Sccre- 

24 tary estimates will be assigned to provide such services 

f;2 
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in the calendar year in which the report is submitted, 
and the need (if any) for additional personnel for the 
Corps; 

"(4) the recruitment efforts engaged in for the 
Corps in such preceding year, including the programs 
carried out under section 329 (b) (1) , and the number of 
quaUficd persons who applied for service in the Corps 
in each professional categoiy; 

" (5) the total number of patients seen and patient 
visits recorded during such preceding year in each area 
where Corps personnel were assigned; 

^^(6) the number of health personnel electing to 
remain, after tcririination of tlieir service in the Corps, to 
pn^vide ht'altli .^c rvices to medically imdorserved popula- 
{\*Ki-. liu' iiii:!'])t'r of >iuh persoimol who do not v.uxkii 

(7) the results of evaluations made under section 
3ol (d) (2), and determinations made mider section 
331(d) (3), doinng such preceding yetir; and 

"(8) the totiil amount (A) charged during such 
preceding year for health services by Corps personnel, 
(B) collected in such year by entities in accordance with 
arrangements under section 331(b), and (C) paid to 
the Secretary in such year under such arrangements. 
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1 ^'national advisory council 

2 "Sec, 334, (a) There is established a council to be 

3 knowi as the National Advisory Council on the National 

4 Health SciTice Corps (hereinafter in this section referred to 

5 as the 'Councir), Tlie Council shall be composed of fifteen 

6 members appointed by tlic Secretary as follows: 



7 Four members shall be appointed from the 

8 general pul)lic to represent the consumers of health care, 
' 9 at least two of whom shall be members of a medically 

10 underserved population for which Corps personnel are 

11 providing health services under this subpart. 

12 ^'(2) Three members shall be appointed from the 

13 medical, dental, and other health professions and health 
1 i teaching professions, 

15 *^(o) One meuil)er Au\\\ hv apijoinlcd from a State 

1<) health planning and dovclrju.irnt m^vik^v dcMunnlcHl 

37 under section 1521, one iM^iii^cr M.ail be ai)poiutod from 

38 a Statewide Health Coordinating Council under section 
10 1524, and one lucinbcr bhail be appouitcd from a health 

20 systems agency designated under section 1515. 

21 ^'(4) Three meml)ers shall be appointed from the 

22 Service, at least two of whom shall be memliers of the 
2:i Corps directly engaged in the provision of health services 
21 for a mediciilly underserved population. 

25 ''(5) Two members shall I)c appointed from the 
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1 National Council on Health Planning and Development 

2 (established under section 1503) • 

3 The Council shall consult with, advise, and make rccom- 

4 mendations to, the Secretary with respect to his responsi- 

5 bilities in carr^^ing out this subpart, and shall review and 

6 comment upon regulations promulgated by the Secretary 

7 under this section subpart* 

8 "(b) (1) Members of the Council shall he appointed 

9 for a term of three years, except tliat any member appomted 

10 to fill a vacancy occurring prior to the expiration of the 

11 term for which the member^s predecessor was appointed shall 

12 be appointed for the remainder of such terra, and shall not 

13 be removed, except for cause. Members may be reappointed 
to tlie Council* 

"(2) Members of the Council (other than members 
wlio are officers or employees of the United States, while 
attending meetings or conferences thereof or otherwise serv- 
ing on the business of the Council, sball be entitled to receive 
for each day (including travel time) in which they are so 
serving the daily equivalent of the annual rate of basic pay 
in elTeet for grade GS-18 of the General Schedule; and 
22 while so serving away from tlieir homes or regular places of 
business all members may be allowed travel expenses, includ- 
2"^ ing per diem in lieu of subsistence, as authorized by section 
25 5703 (b) of title 5 of the United States Code for persons in 
2^ tlic Oovernment Service employed into Tiittently* 
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1 "authorization of AI>rROPI{IATION 

2 "Sec. 335. To carry out the purposes of this subpart, 

3 tliere are authorized to be appropriated §30,000,000 for 

4 fiscal year 1976; $36,000,000 for fiscal year 1977; aiid 

5 $45,000,000 for fiscal year 1978. 

6 "(2) An appropriation under an authorization under 

7 paragraph (1) of his subsection for any fiscal year may be 

8 made at any time before tliat fiscal year and may be in- 

9 eluded in an Act making an appropriation under an au- 

10 thorization under paragraph (1) for another fiscal year; but 

11 no funds may be made available from any appropriation 

12 under such authorization for obligation under this subpart 

13 before the fiscal year for which such appropriation is 

14 authorized.". 

15 (c) (1) The amendments made by subsections (a) and 
IG (b) of this section shall take effect July 1, 1975. 

17 (2) (A) Any area for which a designation under section 

18 329 (b) of the Public Health Service Act (as in effect on 

19 June 30, 1975) was in effect on such date and in which Na- 

20 tional Health Service Corps personnel were, on such date, 

21 providing, under an assignment made unrer sucii section (as 

22 so in effect) , health care and services for persons res-iaing 

23 in such area shall, effective July 1, 1975, l)e deemed under 

24 subpart II of part C of title III of such Act (as added by 

25 subsection (b) of this section) to (i) be an are« in which 
O . H.R.5546 5 
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1 is located a medically underscrved population (as defined 

2 by section 330 of such Act (as so added) ) , and (ii) be 

3 qualified under section 331 of such Act (as so added) for 

4 the assignment of Corps personnel unless, as determined 

5 under subparagraph (B) of this paragraph, the assistance 
0 period applicable to such imoB area (within the meaning of 

7 such section 331) has expired. 

8 (B) The assistance period (within the meaning of such 

9 section 331) applicable to an area described in subparagraph 

10 (A) of this paragraph shall be deemed to have begun on the 

11 date Corps personnel were first assigned to such area under 

12 section 329 of such Act (as in effect on June 30, 1975) . 

13 (C) In the case of any physician or dentist member of 

14 the Corps who was providing health care and services o i 

15 June 30, 1975, under an assignment made under section 

16 329 (b) of such Act (as in effect on June 30, 1975) , the 
1-7 number of the months during which such member provided 

18 sich care and services before July 1, 1975, shall be counted 

19 in determining the application of the additional pay provi- 

20 sions of section 329 (c) of such Act (as added by subsection 

21 (b) of this section) to such member. 

22 (3) The amendmenl; made by subsection (b) which 

23 changed the name of the Advisory Council established under 

24 section 329 of the Public Health Service Act (and placed the 

25 authority for the Advisory Council in section 334 of such 
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1 Act) shall not bo construed as requiring the establishment 

2 of a new Advisoiy Council under such section 334; and the 

3 amendment made by such subsection with resjiect to the com- 

4 position of such Advisory CWicil shall apply with respect to 
5' appointments made to the Advisory Comicil after July 1, 

6 1975, and the Secretary of Healtli, Education, and Welfare 

7 shall make appointments to the Advisory Council after such 
'8 date in a mnfthcr which will bring about, at the earliest 
9 fdasibie tunc, the Advisory Council composition prescribed 

10* amendment- 

11 (d) (1) Tli^^ Secretary of fiealth, Education, and 

12 Welfare shall report to Congress (A) not later than Oc- 

13 tober 1, 1975, the criteria used by him in designatmg medi- 

14 cally underserved populations under section 380 of the Pub- 

15 lie Ileal th Service x\ct, and (B) not later dian January 1, 

16 1976, the identity and number of medically underserved 

17 populations in each State meeting such criteria. 

18 (2) The Secretary of Health, Education, and Welfare 

19 shall conduct or contract for studies of methods of assigning 

20 under section 331 of the Public Health Service Act (a? :>>dded 

21 by subsection (b) of this section) JTational Health Service 

22 Corps personnel to medically underserved populations and 

23 of providing health care to such populations* Such studies 

24 shall be for the purpose of identifying (A) the characteristics 

25 of health manpower personnel who are more likely to remain 
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1 in practice in areas in which medically imderserved popula- 

2 tions are located, (B) the characteristics of areas which have 

3 been able to retain health manpower personnel, and (0) the 

4 appropriate conditions for assignment of nurse practitioners, 

5 physician^s assistants, and expanded function dental auxili- 

6 aries in areas in which medically underserved populations 

7 are located, 

8 (e) (1) Section 741 (f) (1) (C) is amended by striking 

9 out all that follows after "in a State'' and inserting in lieu 

10 thereof "in which is located a medically undei-served popu- 

11 lation designated under section 330 

12 (2) The amendment made by paragraph (1) shall 

13 apply with respect to agreements entered into under section 

14 741 (f) of the Public Health Service Act after June 30, 

15 1975. 

IG TITLE V— GRANTS FOK HEALTH PROFESSIONS 

17 SCHOOLS 

18 GRANT amounts; AUTUOiaZATIONS 

19 Sec- 501. (a) Subsection (a) of section 770 is amended 

20 to read as follows : 

21 "(a) Grant Computation. — The Secretary sball 

22 make annual grants to schools of medicine, osteopathy, 

23 dentistry, public healtli, veterinary medicine, optometry, 

24 pharmacy, and podiatry for tlie support of the education 

25 programs of such schools* The amount of the annual grant to 
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1 each such school witli an approved application sliall be com- 

2 puted for eacli fiscal year as follows : 

3 Each school of medicine and osteopathy shall 

4 receive — 

5 ''(A) lor fisf'ta y^w 4^mj fiscal f/cars t076 

6 and 1977, §2,100 for each riill-tinic student enrolled 

7 in such school in such year; and 

8 (B) for each succeeding fiscal year $2,000 

9 for each full-time student enrolled in such school in 

10 such year. 

11 *'(2) Each school of dentistr}^ shall receive — 

12 ''(A) I'or feeftl fef^ fiscal years 1976 

13 (^nd 1977, $2,100 for e;u*]i full-time student enrolled 

14 in sucli school in such year; and 

15 "(B) for each succeeding fiscal year ^^^0 

16 ^2y000 for each full-time >:tiulent enrolled in such 
IT school in such year. 

18 " (3) (A) Each school of public health shall receive 

19 an amount equal to the product of — 

20 "(i) $1,500, and 

21 "(ii) the simi of (I) the number of full-time 

22 students eni oiled in such school in such year, and 

23 (II) the number of full-time equivalents of part- 

24 time students, determined i)ursuant to subparagraph 

25 (B), for such school for such yean 
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V'' 


1 


" (B) For piuT)osos of subparagraph (A) the num- 


t ' 


2 


ber of full-time equivalents of part-time students for a 




3 
4 


school of public health for an}' year is a number equal 
to— 




5 


" (i) the total number of credit hours of instruc- 




6 


tion in such year for which part-time students of such 


<c 


7 


school, who are pursuing a course of study leading 




8 


to a graduate degree in puldic health or an equivalent 




9 


degree, have enrolled, divided by 


1 


10 


'^(ii) the greater of (1) the number of credit 




11 


hours of instruction which a full-time student of such 




12 


school was required to take in such year, or (II) 9, 




13 


rounded to Ihe next highest whole number. 




M 


(4) Each school of veterinary medicine shall re- 




15 


ceive $1,500 for each full-time student enrolled in such 




16 


school in such year. 


* 


17 


(5) Each school of optometry shall receive $700 




18 


for each full-time student enrolled in such school in such 




19 


year. 




20 


(6) Each school of pharmacy (otlier than a school 




21 


of phan 'icy wiih a course of stndy of more tlian four 




22 


years) shall receive $700 for each full-time shident en- 




23 


rolled in such school in such ycjir. Each school of phar- 




24 


macy with a course of Andy of mor(» than four years 




25 


shall receive S700 for each full-time student enrolled in 
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1 the last four years of sucli scliool. For purposes of sec- 

2 tions 771, 772, and 782, a stiulent enrolled in tlie first 

3 year of the last four years of such scliool shall be con- 

4 sidered a first-year student. 

5 "(7) Each school of podiatry shall receive $1,100 

6 for each full-time student enrolled in such school in such 

7 year.'*. 

8 (b) Subsection (c) of section 770 is amended to read as 

9 follows : 

10 " (c) APrORTIOXMENT OF APPEOrEIATIONS.— ]N'ot- 

11 withstanding subsections (a) and (b), if the aggregate of 

12 the amounts of the grants to be made in accordance with such 
1:5 subsections for any fiscal year to schools of medicine, oste- 
H opathy, dentistry, pul)lic health, veterinary medicine, optom- 
15 etry, pharmacy, or podiatiy with approved applications 
IG exceeds the total of the amounts appropriated under sub- 

17 section (f) for such grants, the amount of a school's grant 

18 with respect to which such excess exists shall for such fiscal 

19 year be an amount which bears the same ratio to the 

20 amonnt determined for the school under such subsections 

21 as the total of the amounts appropriated for that year under 

22 subsection (f) for gi'ants to sciiools of the same category 
2:> as siicli school }>cars the amount required to make oraiits in 

24 accordance wilii sudi subsections- to the schools of tliat 

25 category wiib jipprovcd applications." 

9^- 72 
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1 (c) (1) Subsections (d), (e), (f ) , and (g) of section 

2 770 are repealed. 

3 (2) Subsection (li) of section 770 is (A) redesignated 

4 as su))section (d), and (B) is amended to road as follows: 



K 
O 




u 


( 1 ) "For "niirnO^P^ of fliic ^ppfinn on/1 C£»pfii\iio 771 


7 


And 772. regulations of fliA SorTpforv clifill Inpln/lo 


Q 
O 


visions rolfl Hno^ fo flip /lofpnninofmn rkf fl>rt nmviKi^f /\f 


V 


students Pnrollpd in n Qr*l>nnl nr In o novfinnlof T7r\e\t* ^}i\c*r, 

oLuviviiio tiiivinju III ct ui 111 i\ I'iUiu uiai ycar~ciiiss 


10 


ill a school on the hasls of P«;finiofn<2 nn flip l>ooio rkf flin 

n ovxAwi v^ii iiic UUoXo CollllltllOy Ull ilitJ UclblS 01 lllC 


11 


number of students who in an earlipr vpnr wprp pn ml 1p /I 


12 


in a school or in a nartictilar voar-closs or on moU ntVipr 


13 


basis as he deems annroDriatp for m'^lvino* ^uoh rlpfprmi 


14 


nation, and shall include mothods of molcino' cn^li /in+nf 

c«ii\A oi.i(tll lllVltlUv/ llil^tJLIUtlo UI llldlxillc' ollL/ll tluiCl'" 


15 


mmation when a school or n venr-pl*icc in 

ovii\jv/i UI (1 yV'<ild(iaJ> \V(i5 IiUt Hi 


16 


existence in an earlier vcar at a school 

*** vv«*AA\^x y \.(4j. (11/ (1 o^lIUUl» 


17 


" (2) For DUrOOSeS of tllis SOffn^n nn/J (jppflrino 771 


lo 


< ana me term luil-tune students (whether such 


19 


term is used by itself or in connection with a particular 


20 


year-class) means students pursuing a full-time course 


21 


of study leading to a degree of doctor of medicine, doctor 


22 


of dentistry or an equivalent degree, doctor of osteop- 


23 


athy, bachelor of science in pharmacy or an equivalent 


24 


degree, doctor of optometry or an equivalent degree, 


25 


doctor of veterinary medicine or an equivalent degree, 
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1 or doctor of podiatry or an equivalont degree or to a 

2 graduate degree in public healtli or equivalent degree, 

3 In the case of a training program of a school designed to 

4 permit the students enrolled in such program to com- 

5 plete, within six 3^ears after completing secondar}^ school, 

6 the requirements for degree of doctor of medicine, doctor 

7 of dentistr}'' or an equivalent degree, or doctor of osteop- 

8 ath}^ the term 'full-time students' shall only include 

9 students enrolled on a full-time basis in the last four 

10 3'ears of such program and for purposes of sections 771, 

11 772, and 782, students enrolled in the first of the last four 

12 years of such program shall be considered as first-year 

13 students.". 

14 {^) Subsection (i) of section 770 is (1) amended by 

15 inserting public health'' after "osteopathy", and (2) re- 
If) designated as subsection (c). 

17 (4) Subsection (j) of section 770 is redesignated as 

18 subsection (f) and is amended to read as follows: 

19 " (f) AUTIIORTZATTOXS OP APPROPRIATIONS.— 

20 ^'(1) There are authorized to be appropriated 

21 $165,000,000 for fiscal year 1976, $170,000,000 for 

22 fiscal year 1977, and $167,000,000 for fiscal year 1978, 

23 for payments under grants under this section to schools 

24 of medicine, osteopathy, and dentistry based on the 

25 number of full-time students enrolled in such schools. 
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1 


(2) There are authorized to be appropriated $10,- 




2 


600,000 for fiscal year 1976, $10,750,000 for fiscal year 




3 


1977, and $11,000,000 for fiscal year 1978, for pay- 


1" 


4 


ments under grants under this section to schools of public 




5 


health. 


> 


6 


"(3) There are authorized to be appropriated 


3 


7 


$9,250,000 for fiscal year 1976, $9,750,0u0 for fiscal 


< 


8 


year 1977, and $10,500,000 for fiscal year 1978, for 




9 


payments imder grants under this section to schools of I 




30 


veteiunaiy medicine. 


{ 


11 


" (4) There are authorized to be appropriated 




12 


$21,700,000 for fiscal year 1976, $22,600,000 for fiscal 




13 
14 


year 1977, and $23,500,000 for fiscal year 1978, for 
pajanents under grants under this section to schools of 




15 


optometry and pharmacy. 




IG 


" (5) There are authorized to be appropriated 




37 


$2,000,000 for fiscal year 1976, $2,100,000 for fiscal 


i 


18 


year 1977, and $2,100,000 for fiscal year 1978, for 




19 


payments under grants under tliis section to schools of 




20 


podiatry. 


{ 


21 


''(6) No funds appropriated under any provision 




22 
23 
24 


of this Act (other tlian tliis sul)Scction) may be used to 

make grants under (his sc(*(ion.^\ 

(d) For fiscal year i97i), and for each A (he next two 


1 ^- 


25 


fiscal year.s, there are autliarized to be appropriated such 
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1 sums as may be necessary to continue to make annual grants 

2 to schools of medicine, osteopathy, dentistry, veterinary 

3 medicine, optometry, pharmacy, and podiatry under section 

4 770 (a) of the Public Health Sen^ice Act (as in effect on 

5 June 31, 1975) based on the number of enrollment bonus 

6 students (determined in accordance with subsections (d) 

7 and (e) of section 770 of such Act (as so in elTfct) ) en- 

8 rolled in such schools who were first-year students in such 

9 schools for school years beginning before June 30, 1975, 

10 cx(!opt that the amount of any grant made to such a school 

11 from sums appropriated under this subsection may not ex- 

12 ceed the amount of the grant the school received in the fiscal 

13 year ending June 30, 1975, based on the number of such 

14 students enrolled in it. 

15 (e) The heading for part E of title VII is amended to 

10 read as follows: 

17 "rAKT E— GUAXTS To ImPKOVE the QlTALlTY OF 

18 8CIT00LS OP ^fBDICINE, OSTEOPATHY, DeNTISTKY, 

19 PuiiLio Health, Vetekinary Medicine, Optoisi- 

20 KTKY, PnAUMAfY, AND PoDIATRY". 

2^ (f) Tilo amcndmoitfs made ])y sulisections (a), (b), 

22 »»id ((•) shall apply with respect, to appropriations iiiidrv 

2:] section 770 of llie Public ircallh Service Aet, and grants 

24 under that scetioi , for fisful years eiuliiig after June 30, 

25 19'<5. 

7r> 
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1 GRANT REQUIREMENTS 

2 Sec. 502. Part E of title VII is amended (1) by re- 

3 designating section 771 as section 772, and (2) by adding 

4 after section 770 tbe following new section: 

5 "eligibility fob capitation grants 

6 "Sec. 771. (a) In General.— The Secretary shall not 

7 make a grant under section 770 to any school in a fiscal 

8 year beginning after June 30, 1975, unless the application 

9 for the grant meets the following requirements : 

10 "(1) The application shall contain or be sup- 

11 ported by assurances satisfactory to the Secretary that 

12 the first-year enrollment of full-time students in the 

13 school in tlie school year beginning after the fiscal year 

14 in which the grant applied for is to be made will not be 

15 less than the first-year enrollment of such students in 
IG the school in the preceding school year. 

17 "(2) The application shall contain or be supported 

18 by assurances satisfactory to the Secretary that the 

19 applicant will expend in carrying out its functions as a 

20 school of medicine, osteopathy, dentistry, public health, 

21 veterinary' medicine, optometry, pharmacy, or podiatry, 
2? as the case may be, during (he fiscal year for which such 

23 grant is sought, an amount of fimds (other than fimds 

24 for constniction as determined by the Secretary) from 

25 non-Federal sources which is at least as great as the 
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1 amount of funds expended by such applicant for such 

2 purpose (oxchidhig expenditures of a nonrecurring 

3 nature) in the fiscal year preceding the fiscal year for 

4 which such grant is sought. 

5 ^*(3)(A) The application shall contain or be sup- 

6 ported by assurances satisfactory to the Secretary that 

7 the school (i) will enter into a legally enforceable agree- 

8 mcnl with each student enrolled, in the school in a school 

9 year beginning after June 30y 1976 j under which the 

10 student agrees to pay^ in equal annual installments in 

11 accordance with subparagraph (D), to the United 

12 States an amount equal to the total amount which the 

13 school received under section 770 because of the enroll- 

14 ment of the student m the school in school years begin- 

15 ning after such date^ and (ii) will make annual reports 

16 to the Secretary respecting the amount owed under such 

17 agreements. 

18 '*(B)(i) The nnndntr of annual instalhnenis which 

19 a b'ludcntj subject to an agreement entered into with a 

20 fichool pursuant to subparagraph (A), shall pay to the 

21 ( ^nilrd Stall >s shall be equal lo the number of fiscal years 

22 (beginning after June iiO, 1070) in which the school 

23 received a grant under section 770 on account of the 

24 enrollment of the student in school years beginning after 

25 such dale. 
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^^f ii) The first annual instaUment to be paid under 
an agreement under subparagraph (A) tvith a school 
shall be paid in the first calendar year which begins more 
than eleven months after the month in which the student 
subject to the agreement completed or terminated his 
course of s^tu^lg at the school^ except that^ 

^^(l) if the course of studg was terminated in 
connection tvith a transfer to another school to pur-^ 
sue the same course of study and the transfei' was 
made within twelve months of the termination date^ 
the first annuid installment shall be paid in the first 
calendar year which begins more than eleven months 
after the date the student completes his course of 
study at the school to which he transferred; or 

*'(II) if the student begins an internship^ resi^ 
deneyy or other advanced clinical training within 
six month after the month in which he completed 
his course of study^ the first annual installment shall 
be paid in the first calendar year which begins more 
than eleven months after the month in which such 
internship^ residency^ or other advanced clinioal 
train'''- g ends. 

No inalalintent shall be required to be paid in a calendar 
year in which raore than six months is spent in an intern* 
ship or in residency traininy. ^„ . 
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1 ^'(C) For each year that an individnal subject to 

2 such an aijreement — 

3 *Y*J provides service during a poiod of ohli-- 

4 gated service in accoi^dance with section 747(d) or 

5 practices his profession in accordance with an agree- 
Q ment entered into under section 747(f) or 747(g); 

7 or 

8 ^^(ii) pyactices his profession y in accordance 

9 irith an agreement entered into with the Secretary^ 

10 in an area in which is located a medically under^ 

11 served population designated under section 330, 

12 the individual shall be relieved of his liability to pay one 

13 annual installment. 

34 ^*(D) The obligation of an individual under an 

15 agreement shall be canceled upon his death. The Secre^ 

16 tary shall by regulation provide for the waiver or sus-* 

17 pension of such an obligation whenever compliance by 

18 the individual subject to it is impossible or would involve 

19 extreme hardship to such individual and if enforcement 

20 of ^^^^(^h obligation with respect to him would be against 

21 equity and good conscience. 

22 Scii(X)i.s OF ^Ikdicixk, Osteopathy, axd 

23 l)i-NTisTH\. — Hwi^tef-y skttH »et fmke ft grfrH* mi^e^ 

24 flcc4iou ie etity s e hool ^ fmnliemey o.stoopatIiyy €>¥ 4eft<-is- 
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rcquiromcnt ef parngrnph -ftf ftft4 feqtti roinont ef fem- 
gmj4t -(#)- w "(fJ)- tH=e H«4i 

( 1) {Ay '-ithe applicatio ft slmH eoHtttiH ef he s«j»- 
peFt 4 lij' a. 'i aumiR - os s ati a fuctory to tiwi Secretary tkftt 
tlw seliool -(if wiU entef mte ft legally enforceable ftgfee- 
H K'n fe wirit eftek ahidcnt onroUod Ht tlie schoo l in « 

hcgiiming ftftw Jnee SOy Httdw M4iH-k 4^*e 

schoo l ret ' civo 4 wi4ef se ction ^neO l-> eeause of ffee ettFoU- 
fHeftt of tke f*tH4t^«t m tke st4iool tH M ' h o ol vetmi 
JHftg etke¥ mtk 4trt<^ afttl -(h)- wiU make uiinual r e ports 
te tke Seeyetar y fospo(;t i ng U^e at HOHiii owe4 \m^¥ SHtfk 
ft gr e oiiicnta. 

''(B) (i) ^ke iiuiubor ef awtHttl hMt jtalliuonts ^'Iwh 
ft student ; s ukjeot to ftn agrcen i oi ^ entered into ^vitk ft 
sekool piirauant to au hparag r aph -fA)7 iAaH t<> ^ 
United States ke (?qual to tke niunbor of fiscal 
yeftFB (beginning aftef Jttne ^iO? 1070) ii v4h^ tke 
^ ^ e h oot reeeived ft grant un de r seetion Wt) on a ee ounfc 
of the enrollment of the stud e n t w sehooi jhws b egin ■ 

^^-(iij- Tiie iirst aimual in s tallmen t: 4e he fm^ tHMler 
ftft agreeni e n fe under s ubparagraph -(Af with a »cliool 

'A* 



81 

hWU ha fmW m ^ fofrt- ittl^HwIftis wrtf wl>icii Wgkw mei^e 

^^4-)- if ike em¥t^ s tu tly ^wtw femi «nk^ 4 itt 
connection wUt a fmmfH^ to rtHetiH4^ nelw^ fw- 
same oom- se stu i ^y ttfl4 44te tran H fcr was 
»HMle wi4}«« twelve montli fj ^ Iwttittttto dftt<»7 
ihe fifst aiinunl in at ailment slwH l»e fnW i« tke to 
cftlewlft* yea* ¥rkiek fee gkw wefe ^hm elev e n wmitlw 

stwW ft4- sc hool 4« whi<4t t ram -if e rr ed; m 

"(II) H t4te st u d ent li<«*HW aw ifit^-«Hj^ifj *t.4- 
deftcyr w a (lv aii (-^4 <4it«eal twin4ng with i n 

HHm^hs aft^ wwrnth in whieh he emn pleted 
]^ eetmn* ef s tudy, the fo4 annnal it istalhn ent: shall 
he ftvt: i« the fif4 ealewhH= yea* whieh hegim imm 
t4^<Ht menths affe* the month in ^'^ieh stteh 
ffl t erniihif w m4deney ti=ainin« ett4sr 
^ mstrtllniettt shtvU he mimfe4 t^ he f aW w a eah-ndat- 
.v(iar in whieh «Hn=e 4wn sift nwnths is sj^ent in h+tem- 
shif Of *esi4eney fHHningr 

" (( ') 3hh= ea<4t yea* that- an «>4i^44nal SH4)jeet- to 

sttfh an nyreement — 

provid es se^viet- 4ttrmj; a fe«ofl of ohh- 

II.K. 5r)40 0 

82 
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1 gatc4 scrviec m aeeordanoG wkk scet i on 7 4 7 (d) ei^ 

2 practices bis profcG»ion m fteeei^ dancc witb m agree ■ 

3 ment entered iftte under section 717 (f ) of 747 - (g) ; 

4 OF 

X * * / ti .V T^vii i#»/>6 lm» m*f"if '^t's/i An 444. n /*r*npi1imr*f^ ■wij-li 
\ 7 I '* IlTt» T>rt/I JCTnlvTllJ TIT cttrtrtTiTtztTtcTir TrriTTT 

0 ftft agreement entered krte witfe tke Secretary, Oft 

7 orett in M'liieli is locat e d a niedieall}^ ttn dersened 

8 populat ion designate d under section ^8Qy 

9 ^ individual shall be relieved ef bis liability pay 

10 one annual installment. 

11 (D) 5Ste o])Iigation ef an individual under an 

12 agreemont sbaH be canceled «pen bis death. Tbe Secre - 

13 sbftMr by regulation provide fef the waiver of shs- 

14 pension of sneh an obligati ^ whenever compliance by 

15 the in d ivi dnat subject to It is impos s ible of would in volve 

16 ex treme hardship to sueb indivi d ual if enforcement 

17 ef SHeh 6])ligation with respect te hi«^ would be against 

18 equity and good congoience> 

19 The Secretary shall not make a rjrant under section 770 to 

20 (^^y school of medicine^ osteopathy^ or dentistry in a fiscal 

21 year heginniny after June 30, 1975, unless the requirement 

22 of paragraph (1) or (2) is met: 

23 "-(^ (1) The application for such grnnt shall con- 

24 t^iin or lie supported by assurances satisfactory to the 

25 Secretary that— \ , . ... 
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" ( A) for the second school year beginning after 
the close of the fiscal year in which such grant is to 
be made and for each school yeur thereafter begin- 
ning in a fiscal year in which such a grant is made 
the first-year enrollment of full-time students in surh 
school will exceed the number of such students 
enrolled in the school year beginning during the 
fiscal year ending June 30/ 1975 — 

**(i) by 10 per centum of such number 

if such number was not more than 100, or 
"(ii) by 5 per centum of such number, 

or 10 students, w^hichever is greater, if such 

number was more than 100; or 

" (B) in the case of a four-year school of medi- 
cuae, osteopathy, or dentistiy, for the second school 
year beginning after th. close of tlie fiscal year in 
which such grant is to be made and in each school 
year thereafter beginning in a fiscal year in which 
such a giant is made the tMH-year enrollment of 

full-time students in such school will exceed the 

f 

number of such students enrolled in the school year 
beginning during the fiscal year ending June 30, 
1974 {or if the enrollment of such stiuUnits in the 
next school year was greater, then the number 
enrolled in that school year) — 
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(i) by 10 per centum of such number if 
such number was not more than 100> or 

(ii) by 5 per centum of such number, or 
10 students, whichever is gi*eater, if such num- 
ber was more than 100. 

''-^ ('^) (A) In the case of an application for a 
grant to be made in a fiscal year beginning after June 30, 
1975, the api>licant shall submit to the Secretary and 
have approved by him before the grant applied for is 
made, a plan to tram full-time students in ambulatory 
care settings in the school year beginning after the close 
of the fiscal year in which the grant is made and in each 
school year thereafter beginning in a fiscal year in which 
such a grant is made and in aroas geographically remote 
from the main site of the teaching facilities of the appli- 
cant (or any other school of medicine, osteopathy, or 
denlistr}'^ which has joined with the applicant in the sub- 
missicnof the plan) . 

(B) More than one applicant may join in the sub- 
mission of a plan described in subparagraph (A). No 
plan may be approved by the Secretarj' unless — 

**(i) the application for a grant under sec- 
tion 770 of eadi school which lias joined in the 
submission of the plan contains or is supported 
by assurances satisfactory to the Secretary that at 
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I 


least onc-nalf of the full-tune students who will 


2 


graduate from such school will upon graduation 


3 


nave received, m an area geograpnically remote 


4 


from the mam site of the trammg faculties of such 


5 


school, at least six weeks (m the aggregate) of 


fi 


chmcal traimng; 


7 


(n) the plan contains a hst of the areas 


8 


where the training imder such plan is to be con- 


^ 


ducted, a detailed description of the type and 


10 


amount of training to be ^ven in such areas, 


11 


and provision for periodic review by experts in 


12 


medical, osteopathic, or denial education ( as 


13 


mpy be appropriate) of the desirability of pro- 


14 


\idmg training in such areas aud of the quality 


15 


of traimng rendered in such areas; 


16 


(iii) the plan contains a specific program 


17 


for the hmng, ao members of the faculty or the 


1« 


school or schools submittmg the plan, of practicing 


19 


physicians or dentists (as appropriate) to serve 


20 


as mstructors in tne trainu program m areas 


21 


geographically remote from the m.iin site of the 


22' 


teaching facilities of such school or schools; and 


23 


" (iv) the plan contains a plan for frcqncut 


24 


counseliDg ,and consultation between tlie faculty 


25. ' • 


of the school or schools at the main site of their 
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training facilities and the instructors in the train- 
ing program in the areas geographically remote 
from such site. 

'•(c) SC'llOOL« OF ri HlnC IIeALTIL— 

( 1 ) The Secretary shall not make a grant under 
section 770 to any school of public health in a fiscal 
year beginning after June 30, 1975, unless the appli- 
cation for such grant contains or is supported by assur- 
ances satisfactory to the Secretary that for the second 
school year beginning after the close of the fiscal 3^ear in 
Avhich such grant is made and for each school year there- 
after beginning in a fiscal year in which such a grant is 
made the first->ear enrollment of full-time students in 
such school will exceed the number of such students 
enrolled in the school year ])eginning during the fiscal 
year ending Jime 30, 1975— 

"(A) by 10 per centuir of such number if 

such number was not more than 100, or 

" (B) by 5 per centum of such number, or 10 

students, whichever is greater, if such number was 

more than 100. 

"(2) The Sccretarj^ may waive (in whole or in 
part) the requirements of paragraph (1) with respect 
to any school if he determines, after consultation with 
the National Advisory Council on Health Professions 
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Educi^tioii, that such school, heeause of limitations of 
physical facilities avaihible to the school for training or 
because of other relevant factors, cannot increase its 
fii-st year enrolhnent in accordance with such paragraph 
witliout lowering the quahty of education provided in 
such school 

''(d) Schools of Vkterinaiiy Medicine, Optome- 
try, Pharjiacy, and Podiatry.— 

''(1) Schools op veterinary medicine— The 
Secretary shall not make a grant under section 770 to 
any school of veterinary medicine m a fiscal year 
beginning after June 30, 1975, unless the apphcation 
for such grant contains or is supported by assurances 
satisfactory to tlie Secretary that— 

"(A) for the second school year beginning 
«.itcr the close of the fiscal year in which such grant 
is to be made and for each school year thereafter 
beginnmg in a fiscal year in which such a grant is 
made the first y ar enrollment of full-time students 
in such school will exceed the number such 
students enrolled in the school year beginning during 
the fiscal year ending June 30, 1975 — 

10 centum of such number if 
such number was not more than 100, or 

^'(ii) by 5 per centum of such number, or 

m 



1^ 
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1 10 students, whichever is greater, if such num- 

2 ' ber was more than 100 ; or 

3 *'(B) at least 20 per centum of the first year 

4 enrollment of full-time students in such school will, 

5 for tlie second school year beginning f tter the close 
G of the fiscal year iji which the grant applied for is 
7 to be made and in each school year thereafter be- 
S ginning in a fiscal year in which such a grant is 
9 made, be comprised of students who are residents of 

10 States in which there are no accredited schools of 

U veterinary medicine, 

12 ''(2) Schools of optometky,— The Secretary 

13 shall not make a grant under section 770 to any school 

14 of optometry in a fiscal year beginning after June 30, 

15 1975, unless tlie application for such grant contains or 
1(> is .supported i)y assurances satisfactory to the Secretary 

17 that— 

18 "(A) for the second school year beginning 

19 . after the close of tlie fiscal year in w4iich such grant 

20 is to be made and for each school year thereafter 
21' beginning in a fiscal year in which such a grant is 

22 made the fii-st year enrollment of full-time students 

23 in such school will exceed the number of such stu- 

24 dents enrolled in the school year beginning during 

25 the fiscal year ending June 30, 1975 — 

89 
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(i) by 10 per centum of such number 
if such number was not more than 100, or 

" (ii) by 5 per centum of such number, 
or 10 students, whichever is greater, if such 
number was more than 100; or 
(B) at least 25 per centum (or 50 per centum 
if the applicant is a nonprofit private school of op- 
eometry) of the first-year enrollment of full-time 
students In such school will, for the second sctiool 
year beginning after tlie close of the fiscal year m 
which the grant applied for is to be made and in 
each school year ihereafter beginning in a fiscal year 
in which such a grant is made, be comprised of stu- 
dents who are residents of States in which there 
are no accredited schools of optometry. 
''(3) Schools of puakmacy.— The Secretary 
shall not make a grant under section 770 to any school 
of pharmacy in a fiscal year beginning after June 30, 
1975— 

(A) unless the application for such grant eon- 
tains or is supported by assurances satisfactory to 
the Secretary that for tlie second school year begin- 
ning after the close of the fiscal year in which such 
grant is to be made and for each school year there- 
after beginning in a fiscal year in which snch a 



grant is made the first year enrollment of full-time 
students in such school will exceed the number of 
such students enrolled in the school year beginning 
during the fiscal year ending June 30, 1975—* 

" (i) by 10 per c^tom of such number if 
such number was not more than 100, or 

" (ii) by 5 per centum of such number, or 
10 students, whichever is greater, if such num- 
ber was more than 100; or 
" (B) unless such school has submitted to and 
had approved by the Secretary a plan for the estab- 
lishment, expansion, improvement, or operation, in 
the second school year be^uming after the fiscal year 
in which the grant applied for is to be made and in 
each school year thereafter be^nning in a fiscal 
year in which such a grant is made, of at least two 
of the following progranis : (i) A program to teach 
pharmacy in a hospital, extended care facility, or 
other clinical settmg, (ii) a program of traming in 
clinical pharmacology, or (iii) a program to tiain 
pharmadsts to assist ph3rsicians and counsel patients 
on the appropriate use and reactions to drugs. 
" (4) Schools op podiatby,— The Secretary sh^ll 
t make a grant under section 770 co any school of 
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1 podiatry ip a fiscal year bediming after June 30, 

2 1975 unless the applioation for such grant contains or is 

3 supported by assurances satisfactory to the Secretary 

4 that— 

5 ( A) for the second school year beginning after 
G the close of the fiscal year in which such grant is 

7 to be made and for each school year thereafter be- 

8 giiuiing in a fiscal year in which such a grant is 

9 made the first year enroUment of full-time student3 

10 in the school making the application will exceed 

11 the number of such students enrolled in the school 

12 year be^nning durmg the fiscal year ending 

13 June 30, 1975— 

14 " (i) by 10 per centum of such number if 

15 such number was not more than 100, or 

16 " (ii) by 5 per centum of such number, or 

17 10 students, whichever is greater, if such num- 

18 ber was more than 100; or ' 

19 ''(B) at least 40 per centum of the first year 

20 enroUment of full-time students in such school will 

21 for the second school year beginning after the close 

22 of the fiscal year in which the grant applied for is to 

23 be made and in each school year thereafter begin- 

24 ning in a fiscal year in which such a grant is made 

o 92 
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1 wall be comprised of students who are residents of 

2 States in which there are no accredited schools of 

3 podiatry.". 

4 STAET-UP GRANTS 

5 Sec. 503. (a) Section 772 (a) (1) (as so redesignated) 
G is amended by striking out "or dentistry" and inserting in 

7 lieu thereof: dentistry, public health, veterinary medicine, 

8 optometry', pharmacy, or podiatry". 

9 (b) Section 772 (a) (4) (as so rBdesigiiated) is 

10 amended by striking out "or dentistry" and inserting in lieu 

11 thereof "dentistry, public health, veterinary' medicine, op- 

12 tometry, pharmacy, or podiatry". 

13 (c) Section 772(a) (6) (as so redesignated) is 

14 amended to read as follows: 

15 ** (6) There are authorized to be appropriated $10,- 
IG 000,000 for fiscf; year 1976, $10,000,000 for fiscal year 

17 1977, and $10,000,000, for fiscal year 1978, fcr payments 

18 under grants under tbis subsection. Sums appropriated under 

19 this paragraph shall remain available until expended.". 

20 (d) Sections 772(b) (2) (as so redesignated) is 

21 amended (1) by striking out "July 1, 1975" and inserting 

22 in lieu thereof "October 1, 1978", and (2) by striking 

23 out "June 30, 1976" und inserting in lieu thereof "Septem- 

24 ber 30, 1979". 

25 (e) Section 772 (as so redesignated) is amended by 



1 adding at th(* cMid tlieirof the fnllo\vin*c now iMibscction suh- 

2 seeti&Hs : 

o "(c) (1) The Secretary may make grants to any school 

4 of medicine to meet the planning costs for projects for 

5 the training of students, enrolled in the last two years 
() of such school, in facilities— 

7 ^'(A) which are other than the principal teaching 

8 facilities of the school receiving the grant and which 

9 are existing Federal health care facilities or are other 

10 public or private health care facilities; and 

11 "(B) which are located in an area in wliich a 

12 medically underserved population resides. 

13 Xo grant may be made under this paragraph with respect 

14 to any project unless before the fiscal year for which the 

15 grant is to be made the project has received at least $100,000 
l(j Irom non-Federal sources and has been approved b}^ the 
17 legislature of the State in which it is located, 

J8 (2) For payments under grants under paragraph (1), 

If) there are authorized to be appropriated $400,000 for fiscal 

20 year U)7GA 

21 '^(d)(1) The Sccretaru may make (jvcDd.s to puhJlc ami 

22 noupvofff priralc iiislHuiions of higher cduculion and has- 

23 piUd.s and other health core delirert/ foedities which arc 

24 cnr/arjed in the developmeni of new school^i of medicine to 

25 assi.sl such inMitntion^^ and facilities in meeting the costs of 

94 
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employing jacuhy, acquiring e(p(iinncnt, and taling such 

2 other action related to the initial operation of a school of 
n inedicine as mag be nccci^sarg for the proposed scJwols to meet 

4 the eligibilitg reqniriments for a grant nnder subsection (a) 

5 of this section. 

g ''(2) No application for a grant under paragraph (1) 

rj mag he approved by the Secretary unless the application con- 

3 tains or is supported by assurances satisfactory to the Secre- 
i) tary that — 

''(A) icith the assistance provided under the grant 

11 appUed for the applicant will be able to accelerate the 

12 date on which the school of medicine being developed by 

13 the applicant will be able to begin its teachijg program^ 

14 ''(B) there is a reasonable indication of non-Federal 

15 financial resow ces for development and operation of 

16 such school, and 

17 ''(C) the school of medicine will emphasize training 

18 programs in family medicine and loill, through clinical 

19 training programs of the type described in section 771 

20 (b)(2), improve access to health care for residents of 

21 the geographical re:nons in which such training pro- 

22 grams, are located. 

23 The Secretary may not approve or disapprove an applica- 

24 tion unless he has consulted with the body recognized by the 



1 Commimoncr of Education as the accrediting body for 

2 schools of medicine respecting approval of the application, 

3 ^^('J) -Vo imstidition or facilUg may receive more than 

4 one grant tinder this subsection. For payment under grants 

5 under this subsection^ there is authorized to be appropriated 

6 $U>OOfiO0 for fiscal year 1976 and $1,500,000 for fiscal 

7 year 1977. 

8 ^^(4) Upon graduation of the second class from each 

9 school of medicine for which a grant was made under this 

10 subsection, the Secretary shall report to the Congress on the 

11 ability of the school of medicine to improve access to health 

12 care for residents of the geographical regions in which the 

13 clinical training programs^ of the school are locatcd!\ 

(f) The amendments made by this section shall apply 

15 with respect to appropriations under section 772 of the 

36 Public Health Service Act (as so redesignated) , and grants 

l'*^ from such appropriations, for fiscal yeiu.i ending after June 

38 30, 1975. 

19 FINANCIAL DISTRESS GKAXTS 

20 Sec. 504. (a) Subsection (a) of section 773 is amended 

21 to read as follows : 

22 **(a) There are authorized to be appropriated $5,000,- 

23 000 for fiscal year 1976, and $5,00,000 for fiscal year 
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1977, and $5,000,000 for fiscal year 1978, for 
payments under grants under this section/\ 

(b) Section 773 is amended by inserting ^^public 
liealth,^^ after ^^dentistiy,^Mn subsections (b) and (d)- 

(c) The amendments made by this section shall apply 
with respect to appropriations under section 773 of the 
Public Healtli Service Act, and grants from such appropria- 
tions, for fiscal years ending after June 30, 1975. 

TECHNICAL AND CONFORMING AMENDMENTS 

Sec. 505. (a) Section 775 is redesignated section 774 
and is amended — 

(1) by striking out "770; 771, 772, or 773^^ each 
place it occurs and inserting in lieu thereof "770, 772, 
or 773'^• 

(2) by inserting ", public health^^ after "dentistry^^ 
in subsection (b) ; 

(3) by striking out "this part^^ in subsection (c) 
and inserting in lieu thereof "m4io«s miion 770, 772, 
or 773^'; 

(4) by striking out "770, 771, or 773'' in subsec- 
tion (d) (1) and inserting in lieu thereof "770, 771, 
772, or 773'' and 

(5) by amending subsection (d) (3) to read as 
follows : 

"(3) provides for such fiscal control and account- 



97 

ing procedures and reports, including the use of such 
standard procedures for the recording and reporting of 
financial information as the Secretary may prescribe, 
and access to tlic records of the applicant, as the Secre- 
tary may require to enable him to determine the costs 
to the applicant of its program for the education or 
training of studec^^^s/' 

(b) The section heading of section 774 (as so redesig- 
nated) is amended by striking out "special project,'". 

(c) Sections 312 and 313 are repealed. 

(d) The amendments (and repeals) made by this see- 
tion shall apply with respect to appropriations, and grant* 
therefrom, for fiscal years ending after June 30, 1975* 

TITLE VI-SPECIAL PROJECT GRANTS AND 

CONTRACTS 

FAMILY MEDICINE AND GENERAL PI?ACTICE OF DENTISTRY 

Sec. 601. (a) Section 767 (entitled "Grants for Train- 
ing, Traineeships, and Fellowships in Family Medicine") 
is transferred to part F of title VII, inserted after the head- 
ing for such part, and redesignated as section 781 . 

(b) Section 781 (as so redesignated) is amended ai 
follows: 

(1) Such section is amended by striking out "and'' aflei 
"1973," and by inserting after "1975," the following: "$40,- 
H.R. 5546—7 

9H 
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1 000,000 for fiscal year 197C, $40,000,000 for fiscal year 

2 1977, and $40,000,000 for fiscal year 1978,'\ 

3 (2) Section 781 (as so redesignated) is amended by 

4 striking out '^Ltems'' in paragraphs (1) and (2) and in- 

5 serting in lieu thereof "interns (including interns in intern- 

6 ships in osteopathic medicine) '\ 

7 (3) Such section is amended by inserting " (a) before 

8 "There are'' and by inserting at the end thereof the 

9 following: 

10 "(b) Sums appropriated under subsection (a) maybe 

11 used by the Secretary to make grants to any public or non- 
12 profit private school of dentistry or accredited postgraduate 

13 dental training institution — 

14 "(1) to plan, develop, and operate an approved 

15 residency program in the general practice of dcntistrj^; 

16 and 

17 "(2) to provide financial assistance (in the form of 

18 traineeships and fellowships) to residents in such a pro- 

19 gram who are in need of financial assistance and who 

20 plaii to specialize in the practice of general dcntistry/\ 

21 (4) The title of such section is amended by inserting 

22 after "fa:\eily medkine'' the following: ''and ix the 

23 GENERAL PRACTICE OF I>i:NTLSTRV'\ 

24, FAMILY MEDICINE TRAINING PROJECT GRANTS 

25 SeC- 602* Part F of title VII is amended by adding 



i^yr I after section 781 (as so redesignated) the following new 



^ '2 -section: 



3 "PKOJECT GRANTS FOE ISTSTBUCTION IN FAMILY 



W^J- 4 MEDICINE 



i§C 5 ^^Seq. 782. (a) The Sccretaiy may make grants to 

^$\'* 6 schools of medicine and osteopathy to meet the costs of 

7 projects to establish and maintain academic administrative 

MtL . 8 units (which may be departments, divisions, or other units) 

1^: 9 to provide clinical instruction in family medicine. 

10 (b) The Secretary may not approve an application for 

11 a grant under subsection (a) unless such application con- 



I^ J 12 tains — 



;|p 13 "(1) assurances satisfactor}'^ to the Secretaiy tliat 

^ 14 the academic administrative unit with respect to which 

^/ 15 the application is made will (A) be comparable to aca- 

16 demic administrative units for other major clinical spe- 

"S-i, 17 cialties offered by the applicant, (B) be responsible for 

18 directing an amount of the eiirriciilum for each member 



19 of the student body engaged in an education program 

20 lending to the awarding of the degree of doctor of medl- 

21 cine or doctor of ostcoi)athy which amount* is deter- 

22 mined by tlie Secretary to be comparable to the amount 



23 of curriculum required for other major clinical special- 
ty' 



24 t'cs in the school, (C) have a number of full-time faculty 



which is determined by the Secretary to be sufficient 
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1 to conduct the instruction required by clause (B) and 

2 to be comparable to the number of faculty assigned to 

3 other major clinical specialties in the school, and (D) 

4 have control over a three-year approved or provisionally 

5 approved residency training program in family prac- 

6 ticc or its equivalent as determined by the Secretary 

7 which shall have tlic capacity to enroll a total of no less 

8 than twelve interns or residents per year; and 

9 "(2) such otlier information as tlic Secretary shall 

10 ' by regulation prescribe. 

11 " (c) There arc authorized to be appropriated $10,000,- 

12 000 for fiscal year 197G, $15,000,000 for fiscal year 1977, 

13 and $20,000,000 for fiscal year 1978, for payments under 

14 grants under subsection (a) .". 

15 ASSISTANCE TO DISAl)VANTA(iED STUDENTS 

30 Sec. 603. Section 772 (as in effect before the date of the 

17 enactment of this Act) is transferred to part F of title VIT, 

18 is inserted after section 782, is redesignated section 783, and 

19 is amended to read as follows : 

20 "ASSISTANCE TO INDIVIDUALS PRO^r DISADVANTAGED 

21 . BACKGROUNDS 

22 "Skc. 783. (a) (1) For the purpose of assisting individ- 

23 uals from disadvantaged backgrounds, as determined in ac- 
2-1 cordance witli criteria prescribed by the Secrctarj^ to undcr- 
25 take education to enter a health profession, the Secretaiy 



^ ^0^- .... 




I ^iMikc grants to and enter into contracts with schools of 

SS§ 2 medicine, osteopathy, public health, dentistry, veterinary 

Ml? 

iW^ 3 medicine, optometry, pharmacy, and podiatry and other pub- 

III 4 lie or private nonprofit health or educational entities to assist 

iK:; 5 in meeting the costs described in paragi*aph (2) , 



Q **(2) A grant or contract under paragraph (1) may be 

7 used by the health or educational entity to meet the costs of— 

8 identifying, recruiting, and selecting individ- 

9 uals from disadvantaged backgrounds, as so determined, 

10 for the education provided by a health professional 

11 school, 

12 (S) facilitating the entry of those individuals into 

13 such a school, 

I t providing counseling or other services de- 

15 signed to assist those individuals to complete successfully 

16 their education at such a school, 

17 providing, for a period prior to the entry of 

18 those individuals into the regular course of education of 

19 such a school, preliminary education designed to assist 

20 them to complete successfully such regular course of 

21 education at such a school, or referring such mdividuals 

22 to institutions providing such preliminary education, and 

23 "(E) publicizing existing sources of finan lal aid 

24 available to persons enrolled in the education program 
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1 of such a school or who are undertaking training neces- 

2 sary to qualify them to enroll in such a program. 

3 "(b) There arc authorized to be appropriated $20,- 

4 000,000 for fiscal year 1976, $20,000,000 for fiscal year 

5 1977, and $30^00 -$.20,000,000, for fiscal year 1978, for 

6 payments under grants and contracts under subsection (a) 
, 7 AEEA HEALTH EDUCATION CENTERS 

8 Sec* 604, (a) Section 774 (as in effect before the date 

9 of the enactment of this section) is transferred to part T of 

10 title VIII, is inserted after section 783 (as so redesignated) , 

11 is redesignated section 784, and is amended to read as 

12 follows: 

13 "area iii^altit education centers 

14 *^SeC- 784. (a) For the purpose of improving the dis- 

15 tribution, supply, quality, utilization, and efficiency of health 

16 personnel in the health services delivery system and for the 

17 purpose of encouraging the regionalization of educational 

18 responsibilities of the health professions schools, the Secre- 

19 tary may make grants and enter into contracts for projects 

20 for area health education centers — 

21 ''(1) conduct programs to alleviate shortages of 

22 health personnel in rural areas witli sparse populations 

23 or urban areas with unusually dense populations through 

24 training or retraining of health personnel in connnuuity 

25 hospitals and other facilities located in such areas (indud- 
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1 ing tmining of sludents enrolled in resideney i)rograms 

2 in family medicine, general internal medieine, general 

3 pediatrics, psyehiatiy, and obstetrics and g}nieeology) 

4 or ^0 otherwise improve tlie distribution in such areas 

5 of health personnel by area or by specialty group; 

6 **(2) to provide training programs in such areas 

7 (A) leading to more efficient utilization in such areas of 

8 health personnel, emphasizing multidisciplinary and 

9 interdisciplinary patterns of undergraduate, graduate, 

10 and continuing education of health personnel, and (B) 

11 to encourage new or more elTeetive approaches to the 

12 organization and delivery of health services in such areas 

13 through the training of individuals in the use of the team 

14 approach to the delivery of health services; and 

15 " (3) to provide education programs for the general 

16 populations of such areas regarding the appropriate use 

17 of health services, the availability of health services in 

18 such areas (including services provided under federally 

19 funded programs) , and the contribution each individual 

20 can make to the maintenance of his own health. 

21 (b) (1) The costs for which a grant or contract under 

22 tliis section may be made may include such stipends and 

23 allowances (including travel and subsistence expenses and 

24 dependency allowances) for the students (and other health 

25 personnel undergoing training) m such programs as the 
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1 Secretary may deem necessary and costs of constnicliou 

2 of new primary care facilities and of medical school facili- 

3 ties necessary for the administralion of the training program 

4 for which the grant or contract is made. 

5 "(2) No application for a grant or contract under 

6 this section may be approved unless the application— 

7 "(A) is made by a public or nonprofit private 

8 ^ educational entity which has^ or which is affiliated 

9 with, at least three degree or diploma grantmg health 

10 professions education programs of which at least one 

11 shall be a program offered hy a school of medicine or 

12 osteopathy; 

13 "(B) contains assurances satisfactorj' to the Sec- 

14 retary that, to the maxinuun extent feasible, the project 

15 of the applicant will be conducted in conjunction with 

16 (mcludmg the sharing of faculty and facilities with) 

17 the projects (if any) of any schools of mcdicme or 

18 osteopathy participating in the project of the applicant 

19 for the remote site training of undergraduate students 

20 of medicine or osteopathy conducted pursuant to plans 

21 approved under section 771(b) (1) (B) ; 

22 "(C) contains a designation of the geographic 

23 boundaries of the areas to be served by area health edu- 

24 cation centers established under the project ; 
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1 " (D) contains a list of the health manpower needs 

2 of the areas to be served by area health education cen- 

3 ters estabUshed under the project, the relative order in 

4 which thoso needs should be addressed, a detailed dc- 

5 scription of the types of programs to be carried out by the 
G area health education centers, and provision for periodic 

7 review and evaluation of such programs by experts in 

8 medical or osteopathic or other health professionb edu- 

9 cation (as may be appropriate) ; 

10 "(E) contains assurances th«t each medical and 
1.1 osteopathic school participating in the project will pro- 

12 vide not less than six weeks of traiuing per year hi area 

13 health education centei-s for at least 50 per centum of the 

11 students enrolled in such schools in residency programs 

15 in family medicine, general internal medicine, general 

16 pecHatrics, psychiatry, and obstetrics and gynecology; 

17 "(F) contains assurances satisfactory to the Sec- 

18 retary that each participant in the project will con- 

19 tribute a significant portion of its faculty to serve as in- 

20 structors in medical residency training and contmuing 

21 education programs in areas served by the area health 

22 education centers; 

23 "(G) contains a specific program for multidisci- 

24 pUnary and mterdisciplinary training programs both at 
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tlic main site of tlie training, or clinical facilities of tlie 
applicant and in area liealtli education centers estab- 
lished under the project; 

" (H) contains a plan for frequent counseling and 
consultation between the faculty of the applicant at tiie 
main site of its training or clinical facilities and instruc- 
tors and other appropriate participants in the applicant's 
programs in the areas served by the area health educa- 
tion centers; 

" (I), contains a detailed plan for frequent conBulta- 
tion and coordination of the applicant's project with 
appropriate local, regional, State, and Federal agencies 
in order to exchange information, and avoid unnecessary 
duplication of programs; and 

^*(J) contains assurances that the applicant will 
designate a local advisory hoard for each area health 
education center which (i) shall he comprised of con- 
sumers of health services residing in tlie area served hy 
the center, (ii) shall, as a group, represent the residents 
of that area taking into consideration employment, age, 
sex, race, place of residence, and other demographic 
characteristics, and (iii) shall meet on a regular basis 
(not less than twice a year) for purposes, of determming 
the center^s responsiveness to the health manj^ower needs 
of the area and making recommendations to the center 
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1 with respect to the provisions of health manpower in the 

2 area. 

3 "(3) The amount of any grant or contract under tliis 
4. section shall be determined by the Secretary, except that no 

5 grant or contract for any project may exceed 75 per centimi 

6 . of the costs, as determined by the Secretary, of such project. 

7 (c) There are authorized to be appropriated $15,000,- 

8 000 for fiscal year 1976, $20,000,000 for fiscal y-ir 1977, 

9 and §25,000,000 for fiscal year 1978, for payments under 

10 grants and contracts under this section." 

11 (b) For the fiscal year ending June 30, 1976, and for 

12 each of the next two fiscal years there are authorized to be 

13 appropriated ?uch sums as may be necessjiiy to continue pay- 
M ments to entities under contracts entered into under section 
1^ 774 of tlie Public Ilealtli Service Act (as in effect on 

16 June 30, 1975) for pi-ojects for area health education 

17 centers, except tliat no payment shall be made to an entity 

18 under such a contract unless the entity provides assurances 

19 satisfactory to the Secretary that not later tlian June 1. 

20 1977, the project for which the payment is to be made will 

21 be a project described in subsection (a) of section 783 of 

22 such Act {as so redesignated) and the entity and its appli- 

23 cation will meet the requirements of subsection (b) (2) of 

24 such section. Such payments may only be made from such 

108 -"t 
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1 sums for the periods and the amounts specified in such 

2 contracts. 

a (c) After June 1, 1977, the Sceretar}^ of Health, Edu- 

4 cation, and Welfare shall assess the progiam of grants under 

5 section 783 of the Public Health Service Act (as so redesign 
G nated) to determine the effect of the projects funded under 

7 such grants on the disti-ibution of health manpower and on 

8 the access to and quality of health care in the areas in which 

9 such projects are located. Ifot later than July 1, 1977, 

10 the Secretary shall submit to the Congress a report on the 

11 assessment conducted under this subsccti<m. 

12 PHOJECT GRANTS AND CONTRACTS FOR SCHOOLS 

13 OF OPTO^IETRY, PIIARIMACY, AND POOrATKY 

14 Sec. 605. Part F of title VII is amended by adding 

15 after section 784 (as so redesignated) the following new 
IG section : 

17 "project GRANTS AND CONTRACTS FOR SCHOOLS 

18 OF optoaietry, pharmacy, and podiatry 

19 "Sec. 785. (a) Schools of Optometry.— The Secre- 

20 i^Yy may make grants to and enter into contracts with schools 

21 of optometry to meet the costs of projects to assist in — 

22 "(1) the affiliation hetween optomctric training 

23 programs and medical, osteopathic, and other health pro- 

24 fessions training progi^ms and academic institutions, 

25 "(2) establishing cooperative arrangements be- 
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tween optometric training programs and medical, osteo- 
pathiC) and otlier health professions training programs 
and academic institutions, 

"(3) planning, developing, ond operating resi- 
denc}^ training programs in special optometric services 
or in meeting the optometric needs of special popula- 
tions, or 

"(4) planning, developing, and operating educa- 
tional programs which provide training in the early 
detection and diagnosis of health problems wliich are 
accompanied by visual or ocular symptoms. 
"(b) SoHOOiiS OF Pharmacy.— 

"(1) The Secretary may make grants and enter 
into contracts with schools of phannacy to meet the 
costs of projects to assist in — 

(A) the affiliation between clinical pharmacy 
training programs and medical, osteopathic, and 
other health professions training programs and aca- 
demic institutions, or 

" (B) establishing cooperative anangements 
between clinical pharmacy training programs and 
medical, osteopathic, and other health professions 
training programs and academic institutions. 
"(2) The Secretary may make grants to and enter 
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2 into conti*acts with schools of pharmacy to meet the 

2 costs of projects to estahlish, expand, or improve— 

3 (A) programs for the teaching of pharmacy 

4 in hospitals, extended care facilities, and other 

5 clinical settings, 

Q "(B) clinical pharmacology tiaining, and 

7 " (C) programs to tniin pharmacists to assist 

8 ph3'Sicians and counsel patients on the appropriate 

9 use and effects of and reactions to drags. 

10 Schools of Podiatry— The Secreta^ may^ 

11 make grants to and enter into contracts with schools of 

12 podiatry to meet the costs of projects to assist in — 

13 " (1) the affiliation between pediatric training pro- 
34 grams and medical, osteopathic, and other health profes- 
lo sions training programs and ac*ademic institutions, or 
16 "(2) establishing cooperative anangements be- 
IT tween podiatric training programs and medical, osteo- 

18 pathie, and other health professions training programs 

19 and academic institutions. 

20 "(d) Technical Assistance —If the Secretary does 

21 not approve an application for a grant or contract under 

22 this section, he shall advice the applicant of the reasons for 

23 disapproval of the application and provide the applicant 

24 such technical and other nonfinancial assishmce as may be 
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1 appropriate to enable the applicant to submit an approvable 

2 application. 

3 "(e) AuTHOBiZATiON OF Appeopeiations.— There 

4 are authorized to be appropriated $5,000,000 for fiscal year 

5 1970, $5,000,000 for fiscal year 1977, and $5,000,000 for 

6 fiscal year 1978, for payments under grants and contracts 

7 under this section.". 

8 COMPUTER TECHNOLOGY 

9 Sec. 606. (a) Section 769A (entitled "graots for 

10 COaiPUTER TECHNOLOGY IIEALTIT CARE DEiMONSTRATrOX 

11 PROGRAMS") is transferred to part F of title VII, inserted 

12 after section 785, and redesignated as section 78G. 

13 (b) Section 786 (as so redesignated) is amended (1) 
by striking out "and" after "1973,", a.id (2) ])y inserting 

15 after "1975," the following: "S3,000,000 for fiscal year 

16 1976, 83,000,000 for fiscal year 1977, and 83,000,000 for 
1^ fiscal vear 1978,". 

18 EMEROBNCY MEDICAL SKRVICEJ TRAINING 

19 Sue. 607. (a) Section 760 770 (entitled "training in 

20 EMERGENCY aiEDiCAL SERHCEs") is transfciTcd to part F 

21 of title VII, inserted after section 786 (as so redesignated) , 

22 and redesignated as section 787. 

23- ii(b) Subsection (a) of sectioii 787 (as so rodcsi<r- 

24 nated) is amended (1) by ins^erting "hospitals aiiu ' i)cfore 

112 
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1 "schools of medicine", and (2) by inserting before the 

2 period at the end a comma and the following: "and to assist 

3 in meeting the cost of program development and training 

4 of physicians in emergency medicine". 

5 (c) Section 787 (as so redesignated) is amended by 

6 striking out subsections (b), (c), (d), and (e) and insert- 

7 ing in lieu thereof the followhig: 

8 " (b) No grant or contract may be made or entered into 

9 nnder this section unless the applicant therefor is a public or 

10 nonprofit private entity. Grantees and contractees under this 

11 section shall maike such reports at such intervals, and con- 

12 laining such information, as the Secretary may prescribe. 

13 "(c) Of the funds appropriated under subsection (d) for 

14 any fiscal year, the Secretary shall obligate not less than one^ 

15 third of such funds for grants and contracts m that fiscal year 

16 to assist in meeting the cost of program development and 

17 traming of physicians in emergency medicine. 

18 " (d) For the purpose of making payments pursuant to 

19 gmnts and contracts under this section, there are authorized 

20 to be appropriated $10,000,000 for fiscal year 1976, $10,- 

21 000,000 for fiscal year 1977, and $10,000,000 for fiscal year 

22 1978.". 

23 (d) The amendments made by this section shall apply 

24 with respect to appropriations under section 787 of the Pub- 

25 Kc Health Service Act (as so redesignated) , and grants from 
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r sadi appropriations, for fiscal years ending after June SO, 

2 1975. 

3 BDUCATIOIT OF UNITED STATES STUDENTS BETUBNINQ 

4 PBOM FOKEIGN MEDICAL SCHOOLS 

5 Sec. 608. Part F of title VII is amended by adding 

6 after section 787 (as so redesignated) the following new 

7 section: 

8 "education op EBTUENING united STATES STUDENTS 

9 FBOM FOEEIGN MEDICAL SCHOOLS 

10 "Sec. 788. (a) The Secretary may make grants to 

11 schools of medicine and osteopathy in the United States to 

12 plan, develop, and operate programs — 

13 " (1) to train United States citizens who have been 

14 enrolled in medical schools in foreign countries before 

15 July 1, 1975, to enable them to meet the requirements 

16 for enrolling in schools of medicine or osteopathy in the 

17 United Stiates as full-time students with advanced stand- 

18 ing; or 

19 " (2) to train United States citizens who have trans- 

20 ferred from medical schools in foreign countries in which 

21 they were enrolled before July 1, 1975, and who have 

22 enrolled in schools of medicine or osteopathy in the 

23 United States as full-time students witli advanced 

24 standing. 

25 The costs for which a grant under this subsectioniila^ be 

H.B. 5546 8 




1 made may include the costs of Idehtifying deficiencies in the 

2 medical school education of the United States citieeris who 

3 have been enrolled in foreign medicfel Schools, the dSvelop- 

4 ment of materials and methodology for cofrecting such dfe- 

5 ficiencids, and specialized ttaining designed to prepare suCh 

6 Umted States citizetis for enrolhnent in schools of medicine 

7 or osteopathy in the United States as full-time students with 

8 advanced stan&g. 

9 " (h) More than Ohe school of medicine or osteopatlty 

10 Inay join in the submission of an a|)plie{ltio]l for a grant 

11 under subsection (a) . 

12 "(c) The Secretary may not approve an application fbi 

13 a grant under subsection (a) (1) unless siich applicatiotl 

14 contains assurances satisfactory to the Secretaiy that, to the 

15 maximum extent feasible, every individual who — 

16 "(1) satisfactorily completes the training progratn 

17 for which such grant is to be mitde, and 

18 "(2) is qualified to be accepted for enrollment as 

19 a full-time student with advanced standing in the school 

20 or schools which submitted such application^ 

21 will be accepted for enrollment as a full-time student with 

22 advanced standing in the school, or in one of the schools, 
^ which submitted such application. 

24 "(d) Any school of medicine or osteopathy which re- 

25 ceives a grant unddr subsection (a) for the fiscal year 1976. 



1 shall submit to the Secretary before January 1, 1977, a 



2 report on the deficiencies (if any) identified by the school in 

^ the foreign inedieal education of the students trained by such 
X^j-'^schodl under the program for which such grant was made. 

5 The Secretary shall compile the i*eports submitted und^r the 

6 preceding sentence^ and before July 1, 1077, submit to the 

7 Congress his analysis and eyaluation of the information con- 

8 taihedin such reports. 

9 " (e) There are authorized to be appropriated $2,000,- 

10 000 for fiscal year 1976, $3,000>000 for fiscal year 1977, 

11 md $4,000,000 for fiscal year 1978, for payments under 
12> * grants under subsection (a) /\ 

13 PHYSICIANS ASSISTANTS AND EXPANDED FUNCTION 

14 . DENTAL AlTXILIA3?IfiS 

i^y . Sec. 609. Part F of title VII h amended by adding 
16 after section 788 the following new section : 

IT. '^PBOOBAMS PGR PHYSICIAN ASSISTANTS AND EXPANDED 
1» FUNCTION^ DENTAL AUXILIARIES 

19' ' "Sec. 789. (a) (1) The Secretary may make grants 
20 to and enter into contracts with public or nonprofit private 
2 1; ' schookjof medicine, osteopathy, and public Health and other 
2'2! ipublic^ or. nonprofit private entities to meet the costs of 
23/ prdjebts to*-^ . , 

^ ^;"^A)iplan, develop, and operate, or :r 
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(B) maintain existing, 

2 programs for tlie training of physician assistants. 

3 (2) The Secretary may make grants to and enter into 

4 contracts with public or nonprofit private schools of dentistry 

5 to meet the costs of projects to — 

6 (^) develop, and operate, or 

7 (B) maintam existing, 

8 programs for the trainmg of expanded function dental aux- 

9 iliaries. 

10 "(b) (1) No grant or contract may be made mider 

11 subsection (a) unless the application therefor contains or 

12 is supported by assurances satisfactory to the Secretary 
1? that— 

14 " ( A) the school making the grant has appropriaite 

15 mechanisms for placing graduates of the training pro- 

16 gram, with respect to which the application is sub- 

17 mitted, in positions for which they have been trained, 

18 and 

19 "(B) there is an identified need for the services 

20 of the graduates of such program* 

21 " (2) No grant may be made or contract entered into 

22 for a projejt to plan, develop, and operate a program for 

23 the training of physician assistants or expanded function 

24 dental auxiliaries unless the application for the grant or 

25 contract contains assurances satisfactorv to the Secretarv 
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1 that the program will upon its development meet the guide- 

2 lines which are in effect under section 701 (7) or 701 (9), 

3 as the case may he; and no grant may he made or contract 

4 entered into for a project to maintain such a program unless 

5 .the application for the grant or contract contains assurances 

6 satisfactory to the Secretary that the program Tnoets the 

7 guideUnes which are in effect under such section. 

8 ^'(c) The costs for which a grant or contract under 

9 suhsection (a) may he made may include costs of prepara- 

10 tion of faculty members in order to conform to the guide- 

11 lines established under sections 701(7) and 701(9) re- 

12 specting programs for the training of physician assistants 

13 and expanded function dental auxiliaries. 

14 "(d) For payments under grants and contracts under 

15 subsection (a) , there is authorized to be appropriated $25,- 

16 000,000 for fiscal year 1976, $30,000,000 for fiscal year 

17 1977, and $35,000,000 for fiscal year 1978.". 

18 GENEEAL PEOVISIONS 

19 Sec. 610. (a) Section 769B (entitled "general peo- 

20 visions") is transferred to part F of title VII, mserted 

21 after section 789, and redesignated as section 790. 

22 (b) Section 790 (as so redesignated) Ls amended— 

23 (1) hy striking out "grant may be made under 
34 sections 767, 769, and 769 (A) ** in subsection (a) and 
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1 inserting in lieu thereof ''grant may be made or contract 

2 .entered into under this part"; 

3 (2) by adding at the end of subsection (a) the fol- 

4 lowing: ''The Secretary may not approve or disapprove 
.5 any application for a grant or contract under this part 
G except after consultation with the National Advisory 
7 Council on Health Professions Education."; * , 

8. (3) by striking out "grants under sections 767 and 

.9 769 (A)" in subsection (b) and inserting in lieu thereof 

10 '^grants or contracts under this part" ; and 

U 7 (4) by* striking out subsection (c) and inserting 

12 in lieu thereof the following: . • , . 

13 **(c) The amoimt of any grant or contract under th}s 

14 part shall be determined by tlic Socrct^iry. Payments under 
.15 such grants may be made in advance or by way of reinibursc- 
IG ment, at stieh intervals and on such conditions, as the Secro- 

17 tary finds necessary. Contracts may be entered into under 

18 this part without regard to sections 3648 and 3709 of the. 

19 Eevjsed Statutes (31 U.S.C. 52^: 41 U.S.C. 5).". 

20 " KEPEALS AND TECHNIC-^Ui AMENI>3IENT 

21 Sec. 6U. (a) Section 768 (entitled "oiunts for ^up- 

22 POKT OF POSTGEADUATE TKAINJXO PI^OGBA^^CS FOI? PIFYSI- 

23 CIANS AND DEXTISTS") and scction 7G9 (entitled "ot?ants 

24 FOR TJJAINIXO, TKAINEESTflPS, AND FELLOWSUIPS FOR 
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1 llBALTH PROFESSIONS TEACHING PEBSONNEL'^) are rc- 

2 pealed. 

3 (b) The heading for pf.rt F of title VII is amended jto 
. 4 read as follows: 

.5 "PAitT F— Special Project Grants and Contracts" 

6 TITLE VII—PUBIilO AND ALLIED HEALTH 

7 PERSONNEL 

8 pyBLXC AND ALLIED HEALTH PERgONlf EL 

9 Sec. 701. (a) Part G of title VII is amended to re^d 

10 a8follo^^15: 

11 "Part 0— Training Proorams for Public and 

12 Community Health Personnel 

13 "definition 

I'l "Spo. 791. For pmposes of this part, the term 'public 

35 and community health personnel' means individuals who are 

16 engftgedin — 

17 "(1) the planning, development, monitoring, or 
38 m,inagenient of health care or health care institutions, 

19 organizations, or systems, 

20 " (2) research on health care development and the 

21 collection and analysis of health statistics, data on the 

22 health of population groups, and any other health data, 
2;j " (3) the development and improvement of individ- 
24 ual and community knowledge of health (including ea- 
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1 vironmcntal health and preventive medicine) and the 

2 health care system, or 

3 " (4) the planning and development of a healthful 

4 environment and control of environmental health hazards. 

5 "iNSTITUTIONMi GRANTS FOR GEADUAa?B PROGRAMS IN 

6 HEALTH 

7 ''Sec. 792. (a) From fmids appropriated under subsec- 

8 tion (d) , the Secretary shall make annual grants to public or 
•9 nonprofit private educational entities (except schools of pub- 

10 lie health) to support the graduate educational programs of 

11 fiiich entities in health administration, hospital administration, 

12 health planning, environmental health, and preventive 

13 medicine. 

" (b) The amount of the grant for any jBscal year under 

1'^ subsectiua (a) to an educational entity ^th an application 

16 approved under subsection (c) shall be equal to the amount 
appropriated under subsection (d) for such fiscal year 

^8 divided by the number of educational entities which have 

19 applications for grants for such fiscal year approved under 

20 subsection (c). 

21 "(c) (1) No grant may be made under subsection (a) 

22 unless an application therefor has been submitted to the 

23 Secretary before such time as he shall by regulation pre- 
2-1 scribe and has been approved by the Secretary, Such appli- 
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1 cation shall be in such form, and submitted in such manner, 

2 as the Secretary shall by regulation prescribe. 

3 "(2) The Secretary may not approve an application 

4 submitted under paragraph (1) unless— 

5 "(A) such application — 

6 (i) contains assurances satisfactory to the Sec- 

7 retar}^ that in each academic year (as defined in reg- 

8 ulations of the Secretary) for which the applicant 

9 receives a grant under subsection (a ) — 

10 "(1) at least twenty-five individuals will 

11 complete the graduate educational program of 

12 the entity for which such application is submit- 

13 ted; and 

14 (II) such entity will expend or obligate 

15 at least $100,000 in funds from non-Federal 
IC sources to conduct such programs ; 

17 ''(ii) contains such assurances as tlie Secretary 

18 shall by regulation prescribe respecting one or more 
10 of the following: Increases in overall enrollment in 

20 the program for which such application is submitted 

21 and increases in enrollment in program programs for 

22 the training of needed types of public and com- 

23 munily health personnel (as determined by the 

24 Secretary) ; and 

1 22 
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I "(iii) contains such other information as the 
?. Secretary may by regulation prescribe; and 

3 (B) the progronia program for which such applica- 

4 tiou was submitted have been accredited by a recognized 

5 body or bodies approved for such purpose by the Com- 

6 missioner of Education and meet such other quality stand- 

7 ards as the Secretary shall by regulation prescribe, 

8 The Secretar}'' may not approve or disapprove such an 
J) application except after consultation with the NtUional 

JO Advisoiy Council on Health Professions Education. 

II " (d) There are authorized to be appropriated for pay- 

12 ments under grants under this section $3,000,000 for fiscal 

13 year 1976, $3,500,000 for fiscal year 1977, and $4,000,000 

14 for fiscal year 1978. 

15 "trainebships 

16 *'Sec. 793. (a) The Secretary may make grants to pub- 

17 lie or nonprofit private educational entities, eligible for grants 

18 under section 792, for traineeships to train public and com- 

19 munity health pej^onnel for which the Secretary' determines 

20 there is unusual need. 

21 " (b) (1) 5fo grants for traineeships may be made under 

22 subsection {a) unless an application therefor has been sub- 

23 mitted to, and approved by, the Secretary. Such application 

24 shall be in such form, bu submitted in such manner, and 

25 contain such information, as the Secretary by regulation may 



IS 3 prescribe. Traineesbips under such a grant shall be awarded 

?'? -'- 

>j ? in accordance with such reguUitloriS as the Secretary shall 

f:; 3 prescribe. The amount of any such grant shall be determined 

:L -4 by the Secretary and payments under such grant may be 

I. ^5 made in advance or by wa}^ of reunbui'sement, and at such 

1^- " * 

,6 intervals and on such conditions, as the Secretary finds 

^7 7 necessary. 

r^T 8 "(2) Traineesbips awarded under grants made under 

9 subsection (a) shall provide for such stipends and allow- 

i^:' 10 aiices (including travel and subsistence expenses and depend- 

r 31 ency allowances) for the trainees as the Secretary may deem 

t 12 necessary. 

I ^3 "(c) For the purposes of making pa3'ments under grants 

14 under subsection (a), there are autliori/.ed to be appropri- 

[I 15 ated $2,500,000 for fis<-al year 1976, $2,500,000 for fiscal 

: ' 3<> year 1977, and §2,500,000 for fiscal year 1978. 

I.- 17 "statistics and annual KEPQicT 

v. 

|;; 13 "Sec* 794. (a) The Secretary shall, in coordination 

19 with the National Center for Health Statistics (established 

20 under section 306) , continuously develop, publish, and dis- 
fr seminate on a nationwide basis statistics and other infer- 
^ 22 mation respecting public and community health personnel, 
t:_ 23 including— 

l.U 24 '^(1) detailed descriptions of the various types of 



1 activities in which public and community health per- 

? sonnel are engaged, 

3 " (2) the current and anticipated needs for the vari- 

4 ous types of public and community health personnel, and 

5 "(3) the number, employment, geographic loca- 

6 tions, salaries, and surpluses and shortages of public 

7 and community health personnel, the educational and 

8 licens. je requirements for the various types of such per- 

9 sonnel, and tlie cost of training such penonnel. 

10 "(b) The Secretary shall submit annually to the Com- 

11 mlttee on Interstate and Toreign Oonmierce of the House of 

12 Kepresentatives and to the Committee on Labor and Public 

13 Welfare of the Senate a report on — 

14 " ( 1 ) tlie statistics and other information developed 

15 pursuant to subsection (a) ; and 

16 " (2) the activities conducted under this part, includ- 

17 ing an evaluation of such acti\nties. 

18 Such report shall contain such recommendations for legis- 

19 latioix as the Secrctaiy determines is needed to improve the 

20 programs authorized under ^is part. The Office of Man- 

21 agement and Budget may review such report before its 

22 submission to Congress, but the Office may not revise the 

23 report or delay its submission beyond the date prescribed 

24 for its submission and may submit to Ccngress its comments 
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1 respecting such report. The first report under this subsection 

C shall be submitted not later tlian September 1, 197G." 

3 (b) Title VII is amended by adding at the end tlic 

4 following new part: 

5 "PaET H— TbAINING PfiOGRAMS FOR ALLIED HEALTn 

6 Personnel 

7 "DEFINxTION 

8 "Sec. 795. For purposes of this part, the term 'allied 

9 health personnel' means individuals with training and respon- 

10 sibilitiesfor (1) supportmg, complementing, or supplement- 

11 ing the professional functions of physicians, dentists, and 

12 other health professionals in the delivery of health care to 

13 patients, or (2) assisting environmentxil en^neers and other 

14 personnel in environmental health control and preventive 

15 medicine activities. 

Ifi "project grants and contracts 

17 "Sec. 796. (a) The Seccrtary may make grants to 

18 public and nonprofit private entities and enter into contracts 
10 with individuals and public and private entities to assist in 

20 meeting the costs of planning, study, development, demon- 

21 stration, and evaluation projects undertaken with respect to 

22 one or more of the following: 

23 "(1) Methods of coordination, management, and 

24 articulation of education and training at various levels 
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fr 


1 


for allied health personnel within and among educational 


%\ 




iiistitutions and their clinical affiliates. I 




3 


" (2) Methods and techniciues for State and regional . ] 


.1. ' 


4 


coordmation and monitoring of education and tramirig j 


V 


5 


for allied health personnel. ! 


/- 


6 


(3) Educational programs (including programs in 




7 


a junior college) whidi lead to— • 




8 


" (A) a baccalaureate degree, an associate de- -| 


r^'' ^ 


9 


gree, or the equivalent of either degree, or >| 




10 


"(B) a higher degree, * 




11 


in medical technology, preventive medicine technology, ;J 




12 


environmental health tet^.hnology, opthalmic dispfensing, 1 




13 


optometric technicianery, dental hygiene^ or such other 




14 


of the curricula for the training of allied health personnel j 


1 > 


15 


as the Secretary may by regulation specif)^ and other 1 




16 


methods and cunicula (including model curricula) for i 




17 


training various types of allied health personnel. ^ 


t 


18 


"(4) Programs, or means of adapting existing 




19 


programs, for training as allied health personnel special \ 


1/ 


20 


groups such as returning veterans, the economically or : 




21 


culturally deprived, and persons reenteiing any of the ; 




22 


allied health fields. ^ \ 


r\ 


23 


"(5) Ifew roles and functions for allied health per- '] 


V' 


24 


sonnel and methods for increasing the efficiency of healtk I 


'^J' * 
s 

* "^^ 
f * 




\ 
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\ 


■. 




manpower through more effective utilization of allied 








health personnel in various practice settings. 


* 






^^(6) New mediods of crcdentialing allied health 


I 


f>" 


4 


personnel, including techtiiques for appropriate recog- 


i 


1 - 


f) 


nition (through equivalency and proficiency testing or 


J; 
'"J 




fi 


otherwise) of previously acquired training or experi- 


" 

'i 




7. 


ence, developed in coordination with the Secretat/s pro- 




jr J 


S 


gram under section 1123 of the Social Security Aot. 




J'* 


» 


(7) Methods of recruitment and feteinifeg retrain- 






10 


ing of allied health personnel. 






11 


^^(8) Meaningful career ladders and programs of 




i 


12 


advancement for practicing allied health personnel. 


> 


<\ 


13 


" (9) Continuing education programs for jiracticing 






14 


allied health personnel. 




i' 


15 


( 10) Expansion of existing, or establishment of 






IG 


new educational programs in aUied health professions 




* 


17 


for which llie Secretary determines there is a critical 






18 


or unusual national need. 


\ 


Y 
I: ' 


19 


"(b) (1) No grant may be made or contract entered 




i:- 

1 


20 


into under subsection (a) unless «n application therefor has 


\ 


i 


21 


been submitted to, and approved by, the Secretary . Such 


''4 


if*' 


22 


application shall be in such form, submitted in such manner. 




«^ - 


23 


and contain such uiformation, as the Secretary shall by reg- 




/•^ 


24 


ulation prescribe. 


i 








\ 
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2 ''(2) Contmcts may be entered into under subsection 

2 (a) without regard to sections 3648 and 3709 of the Revised 

3 Statutes (31 U.S.C. 529; 41 U.S.C. 5) . 

4 **(3) The amount of any grant under subsection (a) 
g shall be determined by the Secretary. Pa3anents under such 
g grants may be made in advance or by way of reimburse- 
tj ment, and at such intervals and on such conditions as the 
g Secretary finds necessary. 

g (c) For the pui'pose of making pajnnents under grants 
and conti'acts under subsection (a) , there are authorized to 
be appropriated $20,000,000 for fiscal year 1976, $20,000,- 

j2 000 for fiscal year 1977, and $20,000,000 for fiscal year 

13 1978. 

1^ "TRAINEESinPS FOE ADVANCED TEAINING OF ALLIED 

15 HEALTH PERSONNEL 

Ig ''Sec. 797. (a) The Secretary may make grants to pub- 

37 lie and nonprofit private entities for ti*ainceships provided by 

18 such entities for the training of allied health personnel to 

Yj teach in training programs for such personnel or to serve 

20 in administrative or supervisory positions. 

21 "(b) (1) No grant may be made under subsection (a) 

22 unless an application therefor has been submitted to and 

23 approved by the Secretary. Such application shall be in 

24 such form, submitted in such manner, and contain such 
2o information as the Secretary shall by regulation prescribe. 



1 



(2) Payments imder such grants (A) shall be limited 



2 to such amounts as the Secretary finds necessaiy to cover 

3 the cost of tuition and fees of, and stipends and allowances 

4 (including travel and subsistence expenses and dependency 

5 allowances) for, the trainees; and (B) may be made in 

6 advance or by way of reimbursement and at such intervals 

7 and, on such conditions as tlie Secretary finds necessary* 

8 "(c) For the purposes of making payments under 

9 grants^. under subsection (a) , there are authorized to be 

10 appropriated $6,000,000 for fiscal year 1976, $6,000,000 

11 for fiscal year 1977, and $6,000,000 for fiscal year 1978- 

12 "grants and contracts to KNCOUKAGl] FULL UTILIZA- 

13 TION OF EDUCATIONAL TALENT FOR ALLIED nEALTH 

14 PERSONNEL TRAINING 

15 "Sec* 798- (a) The Secretary may make grants to and 
]() enter into contracts with State and local educational agencies 
17 and other public or nonprofit private entities — 

38 ''(1) to (A) identify individuals of financial, edu- 

19 cational, or cultural need who have a potential to be- 

20 come allied health personnel, including individuals who 

21 are veterans of the Armed Forces with military training 

22 w experience similar to that of allied health personnel, 

23 and (B) encourage and assist, whenever appropriate, 

24 the individuals described in clause (A) to (i) complete 

25 secondary school, (ii) undertake such post§ecpjpdary 
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'i * training as may be required to qualify them to undertake 

M allied health personnel training, and (iii) undertake 

3 postsecondary allied health personnel training; and 

4 '^(2) to publicize existing sources of financial aid 

5 available to individuals undertaking allied health person- 

6 nel training. ' 

7 " (b) ( 1 ) No grant may be- made or contract entered into 

8 under subsection (a) unless an application therefor has been 

9 submitted to, and approved by, the Secretary. Such appUca- 

10 tioji shall be in such form, submitted in such mamier> and 

11 contain such information, as the Secretaiy shall by regulation 

12 prescribe. 

13 ^ "(2) Contracts may be entered into under subsection 

14 (a) without regard to section 3648 and 3709 of the Revised 

15 Statutes (31 U.S.O. 529; 41 U.S.C. 5). 

16 " (3) The amount of any grant under subsection (a) 

17 shall be determined by the Secretary. Payments under such 

18 grants may be made in advance or by way of reimbursement, 

19 and at such intervals and on such conditions, as the Secretary 

20 finds necessary. 

21 " (c) For payments under grants and contracts under 

22 subsection (a) there are authorized to be appropriated 

23 $1,000,000 for fiscal year 1976, $1,000,000 for fiscal year 
^24 1977, and $1,000,000 for fiscal year 1978. 
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1 ''statistics and annual eeport 

o. "Sec. 799. (a) The Secretary shall,' in coorduiation 

3 with the National Oenter for Health Statistics (established 

4 under section 306) , continuously develop, publish, and dis- 

5 seminate on a nationwide basis statistics and other informa- 
G tion respecting allied health personnel, including— 

7 "(1) detailed descriptions of the various types of 

8 such personnel and the activities in which such personnel 

9 are engaged, 

10 " (2) the current and anticii)ated needs for the vari- 
31 ous types of such health personnel, and 
12 "(3) "the number, employment, geographic loca- 
ls tions, salaries, and surpluses and shortages of sucli per- 
H sonnel, the educational and licensure and certification 
35 requirements for the various types of such personnel, 

16 and the cost of training such personnel. 

17 ^*(b) The Secretary shall submit annually to the Com- 

18 mlitee on Interstate and Foreign Commerce of the House of 

19 llepresentativcs and to the Committee on Labor and Public 

20 Welfare of the Senate a report on— 

21 " (1) the statistics and other information developed 

22 pursuant to subsection (a); and 

23 ^'(2) the activities conducted under this part, iu- 

24 eluding an evaluation of such activities. 



1 Such report shall contain such recommendation for Icgisla- 

2 tion as the Secretary determines is needed to improve the 

3 programs authorized under this part* The Office of Man- 

4 agement and Budget may review such report hefore its suh- 

5 mission to Congress, hut the Office may not revise the report 

6 or delay its suhmission heyoud the date prescribed for its sub- 

7 mission and may submit to Congress its comments respecting 

8 such report. The first report under this subsection shall be 

9 submitted not later than September 1, 1976."* 

10 TITLE VIII-MEDICAL RESIDENCY TRAINING 

11 PROGRAMS 

12 MKDJCAL RESIDENCY TIUUNING PROGKAMS 

13 Sec. 801. The Public Health Service Act is amended by 
1-4 adding at the end the following new title : 

15 "first-year positions in medical residency 
1(> training programs 

Ti" ^^Sec. 170L (a) The number of first-year positions 

1^ in any accredited medical residency training program in 

10 the United States which may be made available in a calendar 

20 year begiiming after calendar year 1977 may not exceed 

21 such number as may be designated for such calendar year 

22 for such progr}^rri under section 1703; and, except as pro- 

23 vidcd in subsection (f) (3), the aggregate number of first- 

24 year positions in all accredited medical residency training 

25 programs in the United Slates wliicli may be made available — 
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"(1) in calendar year 1978 may not exceed 155 


i 


y:V- 2 


per centum of the estimated number of graduates from 




r ^ - '3 


accredited schools of medicine in calendar year 1977, 






(2) in calendar year 1979 may not exceed 140 per 


- - 




centum of the estunated number of gmduates from ac* 






credited schools of medicine in calendar year 1978, and 


i 




(3) in a calendar year beginning after calendar 






year 1979 may not exceed 125 per centum of the 




K 9 


estimated number of graduates from accredited schools 






of medicine in the calendar year preceding the calendar 






year to which the limit on the number of positions 


' ; 




applies* 




:. 13 


"(b) (1) (A) The compensation of a doctor of medicine 




*f' 


or a doctor of osteopathy receiving training in a medical 






residency training program may not be included in deter- 


\ 


16 


mining ilederal payments under title V, XVIII, or XIX of 




17 


the Social Security Act if— 




1- ' 18 


" (i) the program is not an cccredited medical resi- 


' 1 


! 19 


dency training program, or 




f: 20 


"(ii) the number of first-year positions in the pro- 


*^\ 


21 


gram is in excess of the number of such positions desig- 




h''' 22 


nated for such program under section 1703. 




■ ' 23 


(B) With respect to any entity— 


^ i 


|> 24 


" (i) which is reimbursed on a per capita, fixed fee, 




i vERlC 




< 

s 
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1 or negotiated rate basis for the provision of health care, 
and 

^^(ii) in which is located a medical residency train- 

4 ing program described in clause (i) ur (ii) of sub- 

5 paragraph (A), 

G in determining Federal payments under title V, XVIII, or 

7 XIX of the Social Security Act, the Sccretaiy shall exclude 

8 an amount which in his judgment is a reasonable equivalent 

9 to tlie amount which would otherwise be excluded under this 
10 paragraph if payment wete to be made on other than such 
H per capita, fixed fee, or negotiated rate basis. 

12 ^^(2) If the Secretary determines that an enlily is 

13 operating a medical re:?idency training program — 

14 (^^) which is not an accredited medical residency 

15 training program, or 

]() ^^(I>) ^^*ith a number of (ir,<t-year positions which 

17 exceeds the number designated for that program under 

18 section 1703, 

19 the Secretary shall notify tlie entity of his determination, 

20 shall publish the determination in the Federal Eegister, and 

21 sliall not make any gi^ant or to enter into any contract with 

22 such (Milily under this Act for the fiscal \*ear beginning after 
2:1 tbo (h\v (bo Secretary i)u])Hsiios such determination in the 

24 Federal licgistcn 

25 Paragraphs (1) and (2) of this subsection shall 
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1 apply with "respect to' medical residency training programs 
■• 2 which.: in a calendar year heginning after calendar year 



3 1977, are not accredited medical residency training programs 

4 or have a numher of first-rycar" positions in excess of the num- 

5 her designated under section 1703. 



o 


ICI XUr UUlllvol/O Ui tlllo title* 


f7 
I 


i t \ 'PViA fat*rrh ^ynn/liAal 1*001/70110X7 fmintTlflT TITA-p 
111 XOv' WYm Illt;UlUai IcolUcllLjr tIaUllUg }f^^ 


8 


.MMikMM^ «%/«AA«%M A %^v*/\/iM«n ^tvrTn/tVft 4l^A1V10 ^n^n f'vllQ ^£lO A^'^OoTlAAICf 

gr&m incdns £t progruiu wjiicii truuis grauuai^s vi btauois 


9 


01 mcuicmc £tnci scnoois oi osicoputiiy m ti uii^uiv^i i>yv*^ 


10 


eialiy recognized by tne ijiaison i^ommuiee lor opecmiiy 


11 


JDOuTGS CSulDllSlivJU JOlUliy -Uj Uio xxiiidii^tiu Jjuaiu vi 


32 


Medical opecialties and tne ooiincil on Memcai i^auca- 


13 


tion of tlie American Medical Association ana wnicu 


14 


provides tne graduate eaucauon rcquireu uy mu bpeuiuty 


lo 


DOuru 1 recugiuzuu uy oulu xjiuiouu v^ujimiitwru^ lui vt\>Au 


16 


tt A'tyxM a1« a Atrtl^^r Cili aTi 4'Al*tV% ^ AAC TI A^ 'iTI/^llI f\f^ O 

iication in sucn specially* oucn lenn uocb uot luuiuuc » 


17 


residency trammg program m an osteopathic hospital. 


18 


"(2) The term 'accredited medical residency train- 


19 


ing program* means a program for which an accredita- 


'20 


tion under section 1702 is in effect. 


21' 


"(3) The term 'accredited schools of medicine' 


22' 


TOcans schools of medicine accredited by a recogui'/cd 


23 


body or bodies a])provcd for sudi purpose by f'.ic Coni- 


24 


•inissioner of Education. : 


'25 


" {4!) Any reference to the Liaison Committee for 
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J Specialty Boards, the American Board of Medical Spe- 

9. cialties, me Council on Medical Education of the Ameri- 

3 can Medical Association, the liiaison Committee on 

4 Graduate Medical Education of the Coordmating Coun- 

5 cil on Medical Education, or the Coordinating Council 

6 on Medical Education shall be considered a reference to 

7 any successor to the committee, board, or council. ' 

8 ^'jIEDICiVL EESIDENCY TRAINING PKOGRAJI ACCREDITING 

9 AGENCY 

10 "Sec. 1702, (a) (1) Tor die purpose of accrediting the 

11 medical residency training programs for which first-year 

12 positions may be designated under section 1703, tlic Sec- 

13 retarj'^ shall in accordance with subsection (b) designate or 

14 establish a medical residency training program accrediting 

15 agency (hereinafter in this section referred to as the *ac- 

16 crediting agency'), 

17 " (2) The accrediting agency shall review, in accord- 

18 ance with criteria and procedures established and published 

19 by the agency and made available to the public, each medical 

20 residency training program in the United States and shall 

21 either accredit or disapprove such program. Each such pro- 

22 gram shall be reviewed at least every three years and an 

23 accreditation of a progrnm shall be in effect for three years 

24 unless the accrediting agency terminates the accreditation be- 

25 fore the expiration of three years. For the period prior to 



137 

1 January 1, 1980, the accrediting agency may accredit such 

2 a program on the basis of an accreditation granted sucli 

3 program by an entity generally recognized by the medical 

4 profession for purposes of accrediting such a program, 

5 (3) Not later than April 1, 1976, and April 1 of each 

6 succeeding year, the accrediting agency shall submit to — 

7 (A) the agency designated under section 1703, or 

8 *'(B) the Secretary and the advisoiy council estab- 

9 lished under such section, 

10 as may be appropriate, a list of the medical residency training 

11 j)rograms accredited for the .second calendar year following 

12 the calendar vear in which the list is sulunitteiL The accred- 
33 ithig ageruy 5>hali keep tiinent each list it submits pursuant 

14 to this paragraph. 

15 (b) (1) (xV) The Secretary is authorized to receive not 

16 hiter than August 31, 1975, an apphcaiion from the Liaison 

17 Committee on Graduate jMcdieal Edacation of the Coordinate 

18 ing Council on Medical Education (hereafter in this section 

19 referred to as the 'Liaison Committee') for designation as the 

20 accrediting agency. 

21 "(B) The Secretar>^ shall by October 1, 1975, either 

22 approve or disapprove an application of the Liaison Com- 

23 mittee submitted under siil>paragraph (A) . If the application 

24 contains or is supported by assurances satisfactory to the 

25 Secretary that the Liaison Committee will cany out the 
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1 functions and duties of an accrediting agency in accordance 

2 Tvith tlie requirements of this section, the Secretary sbaii ap- 

3 prove the application. If the Secretary disapproves such an 

4 application, he shall provide the Liaison Committee with 

5 such technical and other nonfinancial assistance as may he ap- 
(5 propriate to enable the Liaison Committee to provide the 

7 Secretary with such assurances. If by November 1, 1975, the 

8 Liaison Committee provides such assurances, he shall approve 

9 its application and designate it as the accrediting agency. 

10 "(2) If the Liaison Committee has not submitted an 

11 application under paragraph (1) (A) or if the Secretary has 

12 not approved an application submitted by the Liaison Com- 

13 mittee, the Secretary^, not later than November 15, 1975, 

14 shall solicit the submission by other entities of applications 

15 for designation as the accrediting agency and shall prescribe 

16 and publish in the Federal Register requirements which must 

17 be met by any such entity before it may be designated as the 

18 accreditiiig agency for purposes of this title. Such require- 

19 ments shall provide that such an entity — 

20 "(A) have a governing body which is comprised 

21 of representatives of the medical profession, medical spe- 

22 einify boards, medical spoeinlty societies, hospitals, 

23 schools of rncdicino, and iho general public; and 

24 (^^) nieet the criteria established by the Secretary 



1 for recognition of nationally recognized accrediting 

2 agencies and associations. 

3 Applications from such other entities may be received by the 

4 Secretary through December 31, 1975. The Secretary shall, 

5 if he determines that an entity under such an application 

6 meets the requirements prescribed under this paragraph and 

7 is otlierwise qualified to accredit medical residency training 

8 programs, designate, not later than February 1, 197G, such 

9 entity as the accrediting agency. 

10 "(3) (A) A designation of an accredil^'^g agency shall 

11 be in effect for three years unless the Secretary terminates 
32 such designation before the expiration of three years upon 

13 a determination by the Secretary- (after notice and reason- 

14 able opportunity for a public hearing) that the agency no 

15 longer meets the requirements of paragrai)h -m-fS) or is not 
qualified to .accredit medical residency training programs* 

17 A designation may, upon application, be renewed for a 

18 period of three years. 

19 " (B) If the Secretary terminates a designation or deter- 

20 mines a designated accrediting agency is not qualified to have 

21 Its designation renewed, the Secretary shall publish notice of 

22 such tennination or determination and solicit applications 
2:i from other entities for designauon as tlio acci'oditing agency. 
24 "(4) (A) If- 

^40 
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1 " (i) by February 1, 1976, the Secretary determines 

2 tliat no entity which has applied for designation under 

3 paragraph (2) meets the requirements prescribed under 

4 snch paragraph or is otherwise qualified accredit 

5 'medical residency trammg programs or if by Decern- 

6 her 31, 1975, no entity has applied under such para- 

7 graph for designation, or 

8 "(ii) upon tlie explanation of a designation .under 

9 this section, the Secretary determines that the designated 

10 agency is not qualified to have its designation renewed 

11 and that there are no qualified applicants for designa- 

12 tion, or upon the temunation of such a designation 

13 the Secretary determines that there are no qualified ap- 

14 plicants for designation, 

15 the Secretary shall, within tkree ffl ottths one month of the 

16 determination (or if no application has been submitted ])y 

17 ])eceuiber ol, J 975, not later than Mm^k Fehrnarji 1, 

18 1J)7(5), establish an accrediting agency for pm'p'ises of this 

19 litle. 

20 '^(B) An accrediting agency established by the Secre- 

21 tary under subparagraph (A) shall meet the criteria 

22 esbiblished by the Secretary for recognition of nationally 

23 recognized accrediting agencies and associations and be com- 

24 posed of members who are fairly representative of the medi- 
cal profession, medical specialty boards, medical specialty 
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1 societies, hospitals, schools cf medicine, and the general 

2 public. While away from their homes or regular places of 

3 business in the perfonnance of services for the agency astab- 

4 lished under subparagraph (A), members of tlie agency 

5 shall be allowed travel expenses, including per diem 
G in lieu of subsistence, in the same manner as persons em- 

7 ployed intermittently in tlie Government service are allowed 

8 expenses under section 5703(b) of title 5 of the United 

9 States Code. The agency may appoint and pay, without re- 

10 gard to tJie provisions of title 5, United States Code, respect- 

11 ing appointments in the competitive service and rates of pay, 

12 such personnel as it deems necessary for the agency to carry 

13 out its functions. 

14 ''(C) The establishment of an accrediting agency un- 

15 der subparagraph (A) shall be for such period (but not more 

16 than three years) as the Secretary prescribes. Tf an ac- 

17 crediting agency has been established by the Secretary an 

18 entity may apply for designation as such agency upon the 

19 termination of the period for which the accrediting agency 

20 was established. If no entity submits an approvable appli- 

21 cation for designation before the date of such termination. 

22 the Secretary shall renew the authority of the established 

23 accrediting agency for a period not to exceed three years. 

24 " (5) The Secretary may, upon application of an agency 

25 designated under this section as the accrediting agency, agree 
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^ to assist the agency in meeting its costs in carrying out its 
0 functions and duties under this section. 

3 ''designation op positions 

4 "Sec. 1703. (a) The number of first-year positions in 
- each accredited medical residency training program in the 
Q United States which may be made available in any calendar 
rj year beginning after calendar year 1977 shall be designated 
g in accordance with this section and section 1701 (a) . 

g "(b) (1) (A) The Secretary is authorized to receive 
not later than August 31, 1975, an application from the Co- 
ordinating Council fee on ^Medical Education (which upon 

j2 its establishment had a govoniing body comprised of the 

j3 Secretary (or his delegate) , representatives of the American 
Medical Association, the American Board of Medical Spe- 

15 cialties, the Council of Medical Specialty Societies, the 

j(j American Hospital Association, and the Association of 
American Medical Colleges, and representatives of the gen- 

]g eral public) for designation as the agency to designate the 
number of first-year positions which may be made available 

9Q in each calendar year (beginning with calendar year 1978) 

21 by accredited medical residency training programs. 

22 "(B) The Secretary shall by October 1, 1975, either 
90 approve or disapprove an application submitted under sub- 
24 paragraph (A) . The Secretary may not disapprove such an 

5 application unless he determines that the Coordinating Coun- 
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1 cil on Medical Education (hereinafter in this section referred 

2 to as the ^Council') fails to meet such requu^ements as the 

3 Secretary shall prescribe respecting qualifications to make the 

4 designations prescribed by this section- If the Secretary 

5 disapproves such an application, he shall provide the Council 

6 with such technical and other nonfinancial assistance as may 

7 be appropriate to enable the Council to meet such require- 

8 ments. If by November 1, 1975, the Council meets such re- 

9 quirements, he shall approve its application and designate it 

10 as the agency to make the medical residency training pro- 

11 gram designations prescribed by this section. 

12 ''(C) If by August 31, 1975, the Council has not sub- 

13 mitted an application under subparagraph (A) or if by 

14 November 1, 1975, the Secretary has not approved an appli- 

15 cation submitted by the --^cil, the Secretary shall establish 
IG the advisory council prescribed by subsection (c) . 

17 " (2) (A) A designation of tiic Council under paragraph 

18 (ij shall be in effect for three years unless the Secretary 

19 terminates such designation before the expiration of three 

20 years upon a determination by the Secretary (after notice 

21 and reasonable opportunity for a public hearing) that the 

22 Council is not qualified to designate in accordance with this 

23 subsection the number of first-year positions in accredited 

24 medical residency training programs, A designation of the 

144 



144 

1 Council may, upon its application, be renewed for a period of 

2 three years. 

3 (B) If the Secretary terminates a designation of the 

4 Council, the Secretary shall publish in the Federal Register 

5 notice of such termination and shall, within three months 

6 of such termination, establish the advisory council prescribed 

7 by subsection (c), or if tlie Council does not apply for 

8 renewal of its designation, the Secretary shall, not later than 

9 the expiration of the Council's designation, establish the 

10 advisory council proscribed by subsection (c) . 

11 (3) If the Council is designated under paragraph (1) , 

12 it shall for the calendar year.s wthm hef/inninf) i)i the effec- 

13 tive period of its designation designate as follows the number 
of first-year positions which may be made availa))le in each 

1-^ such calendar year by accredited medical residency programs : 
(A) The designation of such positions for the cal- 
endar year 1978 shall be made and published in the 
Federal Register not later than April 1, 1977. The 

1^^ designation of such positions for any succeeding calendar 
year shall be made and pubhshed in the Federal Regis- 

21 ter not later than April 1 of the calendar year preceding 

-2 the calendar year for which the designation is made. 
Each entity which conducts an accredited medical resi- 
dency ti'aining program shnll be given written notice 

IAS 
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1 by the Council of the number . of firstryear positions 

2 which may be made available in such program. 

3 "(B) Designations by the Council shall be made 

4 in accordance with the requirements of section 1701 and 

5 shall be based on a continuing assessment by the Council 
() of (i) the needs for physicians* services in health care 

7 entities in which accredited medical residency training 

8 programs are located and in the geogiaphical regions 

9 served by such entities, and (ii) the effect of a reduc- 

10 tion of the number of positions in such a program on the 

11 accessibility to, and quality of care provided by, the 

12 entity in which the program is located. 

13 (C) In designating the number of first-year posi- 

14 tions, the Council shall— 

15 "(i) take into consideration appropriate studies 
1() made with respect to medical services and man- 

17 power, including the report mad*- v. ith respect to 

18 the study conducted under section 15 (c) of the Act 

19 of December 31, 1973 (Public L^-/ 93-233), and 

20 the report made with respect to the study conducted 

21 under section 901 of the Health Manpower Act of 

22 1975; 

23 (ii) insure that first-year positions in medical 

24 residency training programs are distributed equitably 
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t throughout various geographical areas of the United 

2 States; 

3 a afford special consideration to first-year 

4 positions In^' iriedical residency training programs 

5 * maintained in conjunction with area healih cduca- 

6 ' tioh centers under section 784 of this Act; and 

7 (iv) afford particular attention to the need for 
'8 medical residency training programs in the pri- 
9 mary care specialties of family medicine, general 

10 internal medicine, general pediatrics, and obstetrics 

n and g}'nccolo«5y. 

12 ''(4) If the Councal is designated under paragraph (1) 



13 of this subsection the Secretary may upon application agree 

14 to assist the Council in meeting the costs of carrying out the 

15 fmiCtion and duties of making the designations required by 
IG paragraph (3). 

17 ^'(c) (I) As prescribed l)y siibscrtioii (h), the Sccre- 

18 tary shall establish (not later than January 1, 1976, or within 

19 such other time as may be prescribed by subsection (b) (2) 

20 (B) ) an advisory council to perform the functions pre- 

21 scribed by snbsection (d). The advisory council shall con- 

22 sist or twenty-one members as follows: 

23 "(A) The A$si5*t/^nt Secretary of Eealth, Educa- 

24 tion, and Welfare for Health, the Administrator of the 

25 Health Eesources Administration of the Department of 



147 

Ileahh, Education, and Welfare, the? Chief Medical Di- 
rector of the Veterans' Administrationi .ind the Dean 
of the Unifonned Semces Universiij^ <if tlie Health 
Sciences (established ander diaptcr 104 of title 10 
the United States Code) shall each serve as nonvoting 
ex officio members of the advisory cotincih ' 

(B) Seventeen membcfs appointed by the Secre- 
tarj^as follows: 

*'(i) Two members shall be appointed from 
at least four individuals nominated by the Americali 
Medical Association. 

"(ii) Two members shall be appointed from 
at least four individuals nominated by the Americiui 
Hospital Association. ' * « 

(iii) Two members shall be appointed from 
at least four individuals nominated by the Associa- 
tion of American Medical Colleges. ' ' * 

**(iv) Two members shall be appointed from 
at least four individuals nominated by the American 
Board of Medical Specialties. 

"(v) Two members shall be appointed from 
at least four individuals nominated by tlie*' Council 
of Medical Specialty Societies. 

*'{vi) Six members shall be appointed' from 
persons who are representative of the interests of 
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: (vii)' One ; member shall be appointed from 
persons* >yho; 'are receiving vtraining under a medical 
residency training program. 



7 If by the datfe the Secretary is required to establish the 

8 advisory council an entity referred to in clause (i), (ii), 

9 (iii), (iv)^,or (v) of subparagraph (B) has not nominated 

10 for appointment to the advisory council at least four indi- 

11 viduals, the Secretary shall, from individuals whom the Sec- 

12 retary determines aie representative of the interests of such 

13 entity, appoint the number of advisory council members 
1-4 prescribed by that clause. 

15 (2) The terra of office of an appointed member of the 

lt> advisory council shall be three years; except that (A) of the 

17 members first appointed to the advisory council — 

18 " (i) five shall serve for terms of one 3Tar, 

19 six shall serve for terms of two years, and 

20 (Hi) sL\ shall serve for terms of three years, 

21 as designated by the Secretary at the time of appointment, 

22 and (B) a member appomted. to fill a vacancy occurring 

23 prior to the expiration of the term for which his predecessor 

24 was appointed, shall be appomted only for the remainder of 
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i: 1 such term. A member may sen-e after the expiration of his 

; 2 term until his successor has taken office. 

;^ 3 *^(3) Members of the advisory council (other than 

i 4 officers or employees of the United States) , while attending 

5* 5 conferences or meetings of tlie council or otherwise serving 

r 6 at the request of the Secretary, shall be entitled to receive 

: 7 compensation at rates to be fixed by the Secretar}^ which 

\ 8 rates may not exceed the daily equivalent for grade GS~18 

I 9 of the General Schedule for each day (including ti'aveltime) 

10 they are £0 engaged; and while so serving away from their 

\ 11 homes or regular places of business each member may be 

12 allowed travel expenses, inchiding per diem in lieu of sub- 

\ 13 sistence, as authorized by section 5703 of title 5 of the 

: 14 United States Code for persons in the Government service 

{ 15 employed intermittently. 

L 16 " (d) The advisory council established under subsection 

17 (c) shall carry out the following functions: 

^ 18 ^^(1) The advisory council shall make a continuing 

\ 19 assessment of (A) the needs for physicians^ services 

> 20 in health care entities in which accredited medical 

: 21 residency training programs are located and in the 

■ 22 geographical regions served by such entities, and (B) 

23 the effect of a reduction of the number of positions 

: 24 in such a program on the accessibility to, and quality 

I H.E.5546 11 
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of care provided by, the entity in wliich the program is 
located. 

"(2) (A) Based on the assessment made under 
paragraph (1) and subject to subparagraph (B), the 
advisory ( uiincil shall tm uually , with respect to the calen- 
dar ffvar for which the adviwrf/ council atUhurized to 
make recommendations^ prepare and submit to the Sec- 
retary recommendations with respect to — 

(i) the total number of first-year positions 
v/hich should be offered in eadt calendar yecff -fbe- 
gittftiftg ^kfe oftlondur 107 8 ) such calendar'' 
I/car by accredited medical resiueacy training pro- 
irrnms In each of the medical specialties recognized 
by the Ijiaisou Committee for Specialty Boards, and 
"(ii) the number of first-year positions which 
sliould be offered in ee^eb calen^aF yem -( beginning 
with CttieirtAH^ such calendar year by 

each entity conducting an accredited medical resi- 
dency training program. 
The r.icommendations of the advisory council with re- 
spect to first-year positions in medical residency train- 
ing programs in any calendar year shall be submitted to 
the Secretary not later than Januaiy 1 of the preceding 
calendar year. 

''(B) Before making recommendations under sub- 
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paragraph (A), the advisory council shall coftstilt with 
.^propriate medical specialty and health care organiza- 
tions and'-^ 

" (i) take into consideration appropriate studies 
made with respect to medical services and man- 
power, inclndmg the report made with respect to 
the study conducted under section 15 (c) of the Act 
of December 31, 1973 (Publio Law 93-233), and 
the report made with respect to the study conducted 
under section 901 of the Health Manpower Act of 
1975; 

" (ii) insure that first-year positions in medical 
residency Gaining programs are distributed equitably 
throughout various geographical areas of the United 
States; 

" (iii) afford special consideration to first-year 
positions in medical residency traiiiing programs 
maintained in eonjunctbn with area health educa" 
tiotl centers under section ?^ 784 etf this Act; and 
{W) afford particular attention to the need for 
medioal residency training {nrograms in the primary 
care specialties of general Infernal mediclue, general 
pediatries, family medidne, and obstetrics and g3nne- 
cology. 

"(e) (1) The Secretary shall publish in the Federal 
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1 Register, not later than January 15 of each year, the recom- 

2 mendations submitted under subsection (d) (2) (A) by the 

3 advisory council. The Secretary' shall give interested persons 

4 an opportuni^' to submit written data, views, or arguments, 

5 respecting the recommendations. If, after considering com- 

6 ments submitted with respect to such recommendations, the 

7 Secretary finds that the reconmaendations — 

8 " (A) are m accordance with the requirements of 

9 section 1701 (a) , 

10 "(B) meet the specifications of clauses (ii), (iii), 

11 an-' (iv) of subsection (d) (2) (B),and 

12 " (C) are otherwise in the public interest, 

13 he shall, in accordance with such recommendations, by regu- 

14 lation designate the first-year positions to be made available 

15 in medical residency training programs in tlid calendar year 

16 with respect to which such recommendations were made. If 
1'^^ the Secretary is unable to make the findings described m the 

18 preceding sentence with respect to any recommendations 

19 submitted by the advisor}^ council, he shall by regulation 

20 designate, in accordance with section 1701(a), the specific 

21 cations of such clauses (ii), (iii), and (iv), and such other 

22 criteria respecting the public interest as he determines appro- 

23 priate, the number of first-year positions to be made avail- 

24 able by accredited medical residency training programs in 
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1 the calendar year with respect to which the recommendations 

2 were submitted. 



3 ' "(2) The designations made by the Secretary under 

4 paragraph (1) for any calendar year shall be made by, and 

5 published in the Federal Register not later than, April 1 

6 • of the preceding calendar year, and each entity which con- 

7 ducts an accredited medical residency training program shall 

8 be given written notice of the number of first-year positions 

9 which may be made available in such program* 



11 nated under this section for a medical residency trahiing pro- 

12 gram for calendar year 1978 is less than the number made 

13 available in such program in the preceding calendar year 

14 or if the number of such positions designated for calendar 
1-5 year 197ft or 1380 is less than the number designated under 
1<> this section for tlie preceding calendar year, then, within 

17 thirty days of the date the entity in which such program is 

18 located is notified pursuant to subsection (b) (3) (A) or 

19 (e) (2) of such lesser number of first-year positions wiiich 

20 it may make available in the training program, such entity 

21 may apply to the Coordinating Council or the Secretary, as 

22 appropriate, to have such number raised to a number not 

23 more than the number of such first-year po.^itions (A) made 

24 available in the preceding calendar year if such year was 
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(f) (1) If the number of first-^Tar positions desig- 



1 cftlendar year 1977, or (B) desigoat^d for ih^ preceding 

2 calendar year if such year was calendar year 3973 or 1979. 

3 "(2) The Secretary or the Coordinating Council, as the 

4 case my be, shall within sixty days of the date an applica- 

5 tjon is submitt^jd under paragraph [X) either approve or dis- 

6 approve gqch application. The Secretary or the Cooydmating 

7 Conncil niay not approve such an application imle$si'«' 

8 "(A) the Secretary or the Coordmating Council, 

9 as the case may be, deteminesi that without th© increase 

10 requested m the application the applicant will be unable 

11 to deliver needed patient-care services, and 

12 "(B) (i) the applicant establishes the impact of a 

13 disapproval of the application upon needed patient-caye 

14 services, and 

15 "(ii) the applicant demonstrates the efforts made 

16 by the applicant to provide such services through health 

17 professionals who are not receiving training in a medical 

18 residency training program of the applicflpt, 

19 If such an application is approved, a reference in this title 

20 to the number of first-year positions designated for the medi- 

21 cal residency training program with respect to which the 

22 application was submitted is a reference to the number of 

23 such positions as increased under the approved application, 

24 "(3) An application under paragraph (I) may he ap- 

25 proved even though approval of the application will cause 
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1 the aggregate number of first-year positions authorized under 

2 this section to bo made available in all accredited medical 

3 residency ti*aining programs in the calendar year with rc- 

4 spect to which the application is submitted to exceed the 

5 limit prescribed by section 1701 (a) for such calendar year. 

6 " (g) The Secretary shall provide technical assistance 

7 to health care entities which because of the requirements 

8 of section 1701 experience a decline in the number of phy- 

9 sicians providing health services through such entities to 

10 assist such entities in securing other health personnel (in- 

11 chiding physician's assistants and nurse practitioners). 

12 "repoets 

13 "Sec. 1704. The Secretary shall submit annually to the 

14 Congress a report on the operation of this title and tlie 

15 effect of this title on the accessibility to, and quality of care 

16 provided by, health care entities which because of the re- 

17 quirements of section 1701 experience a decline in the mini- 

18 her of physicians providing services through such entities.". 

19 TITLE IX-MISCELLANEOUS 

20 STUDY OF DISTRIBUTION OF PIIYSICIAXS 

21 Sec. 901. (a) The Secretary of Health, Education, and 

22 Welfare shall, within ninety days after the date of the 

23 enactment of this Act, contract for the conduct of a study 

24 for the following purposes : 
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(1) To .analyze the current distribution of physir 
clans by specialty. In making such analysis — 

(A) the geographical distribution of medical 
and osteopathic physicians by specialty and sub- 
specialty and by geographic area shall be deter- 
mined, and in connection with such determination 
physician specialties and subspecialties shall be 
defined in a manner consistent with recognized cate- 
gories and geographical areas shall be defined as 
reasonable medical trade areas for each specialty or 
subspecialty; and 

(B) special attention shall be given to de- 
termining (1) the percentage of time physicians in 
each specialty and subspecialty spend in primary 
care activities and in other activities unrelated to 
their specialty training, and (il) the percentage of 
time primary care physicians spend in specialty 
care, 

(2) To project the expected distribution of physi- 
cians by specialty and subspecialty by geographic area 
in the years 1980, 1985, and 1990. Such projection shall 
be based on current trends in physician specialty train- 
ing and choice of practice sites, the activities of various 
specialty boards and other organizations, and the retire- 
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1 ment-deatli rate of physicians by specialty and sub- 

2 specialty* 

3 (3) To examine and evaluate the various method- 

4 ologies for estimating the optimal distribution of physi- 

5 cians by specialty and subspecialty by geographic area 

6 controlling the supply of specialists and subspecialists. 

7 Methodologies examined and evaluated shall include 

8 (A) methodologies utilized by foreign countries, and 

9 (B) consideration of the use of nonphysicians to per- 

10 form functions normally performed by physicians* 

11 (4) To develop a reliable and appropriate method- 

12 ology to establish the optimal distribution of physicians 

13 by specialty and subspecialty by geographic area. TJtiliz- 

14 ing such methodology, projections shall be made for the 
1" optimal number of physicians by specialty and subspe- 

cialty by geographic area for the years 1980, 1985, 
I'' and 1990. 

(b) The organization selected by the Secretaiy to con- 

19 duct the study required by subsection (a) shall — 

20 (1) have a national reputation for objectivity in 

21 the conduct of studies for the Federal Government; 
(2) have the capacity to readily marshal the widest 

possible range of expertise and advice relevant to the 
2"^^ conduct of such study; 

1 TnR 
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1 (3) have a membersbip and competent stall which 

2 have backgrounds in government, the l»€a?th sciences, 

3 and the social sciences ; 

4 (4) have a history of interest and activity in health 

5 policy issues related to such study; and 

6 (5) have extensive existing contracts with inter- 

7 ested public and private agencies and organizations. 

8 (c) An interim report providing a plan for the study 

9 required by subsection (a) shall be submitted by the orga- 

10 nization conducting the study to the Committee on Inter- 

11 state and Foreign Commerce of tlie House of Eeprescnta^ 

12 tives and the Committee on Labor and Public Welfare of 
la the Senate by October 31, 1975; and a fmal report giving 

14 the results of tlie study shall be submitted by such organiza- 

15 tion to the Committee on Interstate n.nd foreign Commerce 
of the House of Kepregentativcs and the Committee on Labor 
and Public Welfare of the Senate by October 31, 1976. 

(d) The Secretary shall make an annual report to the 
Congress describing and evaluating the impact of the pro- 
grams of assistance authorized by title VII of the Public 
■^^ Health Service A^ct on tlie number and distribution of, and 

22 quality of care provided by, health professionals in areas not 

23 within Standard Metropolitan Statistical Areas, 

QUALITY ASSUBANCES KESPECTING EDUCATION AND 
2» TRAINING OF ALLIED IIHALTII PERSONNEL 

26 Sec. 902. The Secretary of Health, Education, an'd 

U 
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1 Welfare shall within one year of tbo date of the onnctnient 

2 of this Act (1) submit to the Congress a report which 

3 identifies and describes each of the programs M'hich he ad- 

4 mUiifiters under which the costs of progi-ains of education and 

5 training for allied health personnel (as defined in section 

6 795 of the Public Health Service Act) are directly or indi- 

7 rectly paid (in whole or in part) ; and (2) take such action 

8 as may be necessary to require tliat such assistance is pro- 

9 vided only those programs which meet such quality stand- 

10 ards as the Secretary may by regulation proscribe. 

11 ALLIED HEALTH PEKSONNEL STUDY 

12 Sl^o. 903. (a) (1) The Secretary of Health, Education, 

13 and Welfare shall, in accordance with paragraph (2) ar- 

14 range for the conduct of studies— 

15 (A) to identify the various typos of allied health 
30 personnel and the activities in which such personnel are 

17 engaged and the various training programs currently 

18 offered for allied health personnel; 

19 (B) to establish classifications of allied health per- 

20 sonnel on the basis of their activities, responsibilities, and 

21 trainmg; 

22 (C) using appropriate methodologies, to determine 

23 tho cost of educating and training allied hoalth personnel 

24 in each classification; and 

25 (D) to identify the classifications in which there are ^ 




a critical shortage of such persormel and the training 
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1 programs which should be assisted to meet that shortage. 

2 (2) (A) The Secretary shall request the National 

3 Academy of Sciences to conduct such studies under an ar- 

4 rangement under which the actual expenses incurred by such 

5 Academy m conductmg such studies will be paid by the 

6 Secretary. If tlie National Academy of Sciences is willing to 

7 do so, the Secretary shall enter into such an arrangement 

8 with such Academy for the conduct of such studies. 

9 (B) If the National Academy of Sciences is unwilling 

10 to conduct one or more such studies under such an arrange- 

11 ment, then the Secretary shall enter into a similar arrange- 

12 ment with other appropriate nonprofit private groups or 

13 associations under which such groups or associations will 

14 conduct such studies and prepare and submit the reports 

15 thereon as provided in subsection (b) . 

16 (b) The studies required by subsection (a) shall be com- 

17 pleted within the two-year period beginning on the date of 

18 the enactment of this Act; and a report on the results of 

19 such study shall be submitted by the Secretary to the Com- 

20 mittee on Interstate and Foreign Commerce of the House 

21 of Representatives and the Committee on Labor and Public 

22 Welfare of the Senate before the expiration of such period. 

23 (c) Within six months after the date prescribed for the 

24 completion of the studies under subsection (a) , the Secretary 

25 of Health, Education, and Welfare shall transmit to Congress 
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1 such reconimi ndations for legislation as he determines is 

2 necessary to provide appropriate support for the training 

3 programs referred to in subsection (a) (1) (D). 

4 STUDY OF FUNDING ALTERNATIVES FOE HEALTH 

5 PROFESSIONS EDUCATION 

6 Sec. 904. The Secretary shall arrange for the conduct of 

7 a study or studies to (1) determine the factors affecting the 

8 costs of schools of medicme, osteopathy, dentistry, veterinary 

9 medicine, optometry, podiatry, and pharmacy in conducting 

10 their respective educational programs, (2) identify and eval- 

11 uate the current sources of revenue (including grants under 

12 the Public Health Service Act and other sources of Federal 

13 and State financial assistance) available to such schools to 

14 meet such costs, and (3) identify and evaluate alternative 

15 sources of revenue which may be developed to meet such 

16 costs. The Secretary shall provide that the entity or entities 
1*^ conducting such study or studies shall solicit and consider the 

18 views of appropriate professional organizations representative 

19 of the interests of such schools. The Secretary shall report the 

20 results of the study, together with recommendations for such 

21 legislation as he may deem appropriate, to the Committee on 

22 Interstate and Foreign Commerce of the House of Repre- 

23 sentatives and the Committee on Labor and Public "Welfare 

24 of the Senate not later than June 30, 1976. 
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1 RECO^^sRY 

2 Sec. 'd05. Title V is amended by adding at the end 

3 thereof the following new section: 

4 "becovery 

5 "Sec. 514. If, within twenty years (or ten years in the 

6 ca«e of a facility constructed under funds paid under part A 

7 of title VII (as in effect before the date of the enactaient 

8 of the Health Manpower Act of 1975) ) after completion of 

9 the construction of any facility for which funds have been 

10 paid under such part A (as so in effect) or under part D 

11 of such title VII (as in effect before July 1, 1967)— 

12 ** ( 1 ) the applicant for such funds or other owner oi 

13 such facility shall cease to be a public or nonprofit 
private entity, or 

1» "(2) 8ueh facility shall cease to be used for the 

1^ purposes for which such funds for its consfruction were 
provided, unless the Secretary determines, ha accordance 

18 with regulations, that there is good cause for releasing 

19 the applicant or other owner from the obligation to do so, 

20 the United States shall be entitled to recover from the 

21 applicant or other owner of the facility the amount bearing 

22 the same ratio to the then value (as determined by agree- 

23 ment of the parties or by action brought in the United 
2i States district court for the district m which such facility 



1 is situated) of the facility, as tlie amount of the Federal par- 

2 ticipation bore to the cost of construction of such facility.". 

3 DEFIXITION OF STATE 

4 Sec. 906. (a) Section 2(f) is amended to read as 

5 folio ICS : 

6 ''(f) Except as provided in sections 314((/)(4)(B), 

7 317(h)(2), 318(c)(1), 330(a)(2), 355(o), 301(d), 

8 1002(c), 1201(2), 141.0(13), 1531(1), and 1033(1), the 

9 term 'State' includes, in addition to the several States, mhj 

10 the District of Columbia, Guam, the Commonwealth of 

11 Puerto liico, and the Virgin Islands." 

12 (b)(1) Section 361(d) is amended by adding at the 

13 end thereof the following: "For purposes of this subsection, 

14 the term 'State' includes, in addition to the several Slates, 

15 only the Di^irld of Columbia.". 

1^ ( 2) Section 1410 is amended by adding after paragraph 

17 ( 12) the following new paragraph: 

1^ "(i3) The term 'State' includes, in addition to the 

19 several States, only the District of Columbia, Guam, the 

20 Commonwealth of Puerto Pico, the Virgin Islands, 

21 American Samoa, and the Trust Territory of the Pacific 

22 Islands.". 

i ■ 
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